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MR. OBERNDOREF: | call thisWorkshop Session
of theVirginiaAviation Board to order. Thefirst order of businesswould
be to introduce our new member, Mr. Bittle W. Porterfield, from Roanoke.
Everybody, when you get achance, please introduce yourself, and hope
you'll havetimelater on to meet.

MR. BURNETTE: Mr. Chairman, we also have
with ustoday Mr. Medford Howard, court reporter, taking notesfor us
today.

MR. OBERNDORF: The Obstruction
Certification Policy discussion will be our first order of business.

MR. BURNETTE: Good afternoon, Mr. Chairman
and members of the Board. Not to be outdone, | have an introduction as
well. Amy, would you stand up, please? Amy Wellsisour new airport
engineer. Amy comesto usfromVDOT. Sheisagraduate engineer, and
she has jumped right in and has been agreat help so far.

Oh boy, obstructions, my favorite subject. Needlessto say,
since the August meeting there has been alot of discussion, and especially
around our shop, and | think there has been alot of discussion around the
state among the airports. So what the Department will do thisafternoonis
talk about obstructions alittle bit, give you alittle bit about the history of
why, how we got to where we're at, talk alittle bit about the motion that was
made in August, and then we have someidesas.

Thisiskind of astraw man for the Board to look at. Okay.
How did we get involved, and how did obstructions become such an
important issue? For the aviation community in Virginia, back in about
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1984, remember Sky Bryce Airport? | joked to the guys here that | should
get aleather jacket because I've beento all theairportsin Virginia, even
those that closed. Randy is going to grandfather me on the leather jacket.
Sky Bryce, they had a, remember the two doctorsthat crashed the airplane
with the two nursesin the back --

MR. OMPS: -- and the two wives.

MR. BURNETTE: No, no, they weren't wives;
that was the problem, that was part of the problem. Unfortunately, one of
those ladies got injured severely and ended up in abig lawsuit, and Keith
Bryce at thetime, rest his soul, was very much involved in the aviation
community and actually ended up being one of our Board membersand
brought it to the Board's attention.

Actualy, there was asimilar accident beforethisonein'77, where an
aircraft hit sometrees at Bryce Mountain, but that really got the Aviation
Board's attention.

In'87 the PhotoSlope technology was kind of brought to the
Department's attention, and we took advantage of it, thanksto Terry Page,
the FAA funded the first PhotoSl ope survey back in'87. We would have
been no help, with the status of our instructionsin Virginiaat thetime. We
surveyed every runway in Virginia, and only two airports, Chesapeake, Joe
Love, thereyou go, and Virginia Tech were the only two airportsthat did
not have some type of obstruction, two out of 75.

In 1987 the Board decided to implement a policy to address
obstructionsto runway ends. My eyes are getting kind of bad, so you'll have
to excuse me. The second bullet iswhat was published in the 1994

CRANE-SNEAD & ASSOCIATES, INC.
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Procedural Guide. | spent three days going through our archivestrying to
find something newer than that, but thisisthe newest languagethat | could
find. It says, pardon mefor reading it to you, "In order to be eligible for
funding, airports must be free of any 'Hazardsto Air Navigation' asdefined
by FAR Part 77 or VAR, Section 3-3. Airport Master Plans and L ayout
Plans may be funded if an active, ongoing effort is underway to remove all
obstructions."

We used that definition for quite awhile to guide how we
addressed obstructionsin the Commonwealth. In April of '06 the third bullet
with the language that was adopted by thisBoard, very similar. "If an
airport is not in compliance with obstruction and clearance standards with
Federal Aviation Regulationsand the VirginiaAviation Regulation, the only
projects eligible are onesto identify or mitigate obstructions." Very similar
to the second bullet, alittle broader, but that's what we were, that's the last
language we were using and what we used to make our recommendations for
August. AsDr. Wagner called it, purpolate.

In August we had the "Perfect Storm". Why did we havethe
"Perfect Storm," several reasons. We hired two additional engineersto
conduct airport inspections. WWe were short of people, and wefinally got
fully manned, and we got out there and we started doing these inspections.
We completed 43 airport license inspections from March to August of '06,
and we completed eight FAA 5010 inspections between March and July.

We aso received money from Terry again to do the
PhotoSlope. Weinitiated that in March, and we started receiving resultsin
June, so, | think it's 64 runways, since the majority of the inspection results

CRANE-SNEAD & ASSOCIATES, INC.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

all started coming in and around that June, July time frame. About the same
time we were having to make recommendations on the projectsfor the
August Board meeting. Asaresult, sponsors didn't have enough timeto
resolve the obstruction problems. It wasjust bad timing, as Dr. Wagner
said, the "Perfect Storm™ hit. Asaresult of the storm, the Board passed this
motion, and we got this off the tape. "Require sponsorsto provide
documentation instead of signature that obstructions do not exist on an
airport beforefiling an application, with the documentation being a
PhotoSlope survey, a5010 inspection, alicenseinspection, or asurvey by a
licensed surveyor."

The motion also said, " Sponsors would have 60 days after
notification to rectify the obstructed situation."

Finally, the motion said, "Documentation would be valid for 12
months, giving the sponsorsthe ability to spot impending growth into the
obstruction area, and they need to addressit immediately."

When we got back to Richmond, we started looking at that
motion and started analyzing it, and we decided to look at the pros and cons
of it. Wewereaso receiving alot of comments from the sponsors, and |
think even the Board members had received comments recently through e-
mail. So, welooked at the pros.

Under that motion, sponsors must submit an obstruction survey
with funding request. That would be either a5010 survey, PhotoSlope,
licensing survey, or asurvey from alicensed surveyor. It also encourages
sponsorsto take more responsi bility and be more accountable and promotes

asafer environment.

CRANE-SNEAD & ASSOCIATES, INC.
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Finally, it does provide a 60-day grace period after notification
to mitigate obstructions. What this meansisyou could have obstructions,
know of it, come in and receive atentative allocation and still have a 60-day
window to remove those obstructions and keep that tentative all ocation.

Herearethe cons. Sixty daysto rectify obstructionsis
somewhat problematic, because in many casesit takeslonger than 60 days to
mitigate obstructions. Asyou know, sometimesthe obstruction may bein
the right-of-way owned by VDOT, it may be across the road on somebody
else's property, you've all experienced alot of that.

Also, it may tie up the tentative allocations as long as 60 to 120
days. That'smoney we're waiting for someone with obstructionsto get
removed when somebody el se would be using the money.

Second bullet, does not address impact on the other funding
programs, such as maintenance, security, F& E, promotion/air service. If you
have obstructions, doesthe Department still continue funding those
programs?

Third bullet, to alesser extent it could somewhat conflict with
airport license code requirements. For instance, down at Hampton Roads,
we went out there and did alengthy survey on obstructions, and we issued
them aconditional license and gave them 90 daysto remove those
obstructions. We thought 90 days was appropriate to the type of obstruction.
WEell, we've got a 60-day rule now, so we've got alittle bit of a potential
conflict.

And finally, it does not address which certification takes
precedence when asurvey becomes available, because under the motion all

CRANE-SNEAD & ASSOCIATES, INC.
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you had to do was present a survey that showsyou're clear, and that's good
for 12 months. Wéll, if we comein and do asurvey and find obstructions,
which takes precedence?

So, that's the pros and the cons of what wasin our view.

Now, I'll bethefirst to tell you that for every pro | have up
there you could turn into acon, and every con can turninto apro. Thisis
just among staff, talking and trying to be fair.

S0, the Department would like to suggest this as a motion.
"Airportsthat have FAR Part 77 and/or VAC 5-20-140 runway end
obstructions and cannot meet FAA Advisory Circular 150/5300-13 (Change
10), Runway End Siting Requirements are not eligible for Commonwealth
Airport Fund or Aviation Special Fund discretionary funding." Exceptions
include obstruction removal and/or mitigation projects, planning projectsto
identify obstructions, security plans and audits.

We still want peopleto try to get out there, keep the airports
secure; al we'redoing isthe plans and audits.

Finally, projects deemed by the VAB Chairman and DOAYV as
critical to the safety of the flying public, or an emergency. For example, if
your AWA'S goes out, wewould fund to repair that. 1f Buford, God forbid,
has a sinkhole in the middle of hisrunway, we would go out there and fix
that sinkhole. Those are examples. Let the straw man look at.

Here'sthe pros. Encourage the sponsor's
responsibility/accountability, same asthe other. Focuses sponsor's attention
on obstruction mitigation. The reason we put that in hereis because under
thispolicy if you have obstructions, all funding stops, and it promotes a safer
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environment. Eliminatesthe 12-month survey documentation requirement,
which resolvesthe precedenceissue. So, really the most current survey will
be the one to be used. It does not tie up funding through tentative
allocations, andfinally, it rewards airportsthat are in compliance.

Not a perfect policy, one of the sponsors may say | likethe
grace period, but we eliminate the grace period, that has no grace period, and
it withholds funding from the other programs, as| mentioned, mai ntenance,
security, F& E and promotion. Finally, it requires sponsorsto certify
obstruction compliance. Some people say that obstruction is not worth the
Ink it'swritten with, certification, excuse me, but we went back and looked
at it, and we only had several airportsthat actually signed it that knew they
had obstructions, so it kind of worked.

To summarize thisup, the Department believesthat if we use
these five techniques, funding of licensed land surveyor, FAA 5010 survey
conducted by the Department, DOAYV license survey, the PhotoSlope
survey, and sometype of planning study, that every three yearsyou're going
to get probably one of those surveys applied to your airport to help you
identify obstructions. Thisisnot to say that you cannot cometo the
Department and request mai ntenance money to hire asurvey to go out and
doit. But these are servicesthat the Department will do as part of their
normal requirements because of Code requirementsthat we'll be doing
anyway.

So, that's kind of a short run-through to stimul ate some
discussion about obstructions and the policy that was passed, the motion that
was passed in August, because we havereceived alot of questions, and we
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thought we'd liketo bring it back before the Board again for discussion.
Yes, Sir.
MR. OMPS:; Mr. Chairman, can | ask aquestion?
Cliff, next to thelast line, requires sponsor to certify
obstruction compliance.

MR. BURNETTE: Yes, sir.

MR. OMPS: What kind of certification are you
looking for? Isthat just aguy that says the sponsor says we'rein compliance
and signs off oniit, or isit asurveyor, or a PhotoSlope, or what isit?

MR. BURNETTE: It'stheir word. If youlook on
your current, in your package, you'll notice on the five-year plan now they
certify that they arein compliance with FAR 77 and VirginiaRegulations.

MR. OMPS: That was one of the problemsyou
had, wasn't it, trying to eliminate?

MR. BURNETTE: Well, wewent back and
looked at it, and | just happen to have, here'sthe results. We went back and
looked at the August submittals, and three sponsors did not certify they were
obstructed, in other words, they fessed up they did have obstructions. Two
airports certified and were notified before they signed this, they signed
obstructions, they signed the forms, knowing they had obstructions. Ten
airportsfound out they had obstructions after they signed the form, and eight
wereinspected but didn't receive anotification until later. So, it really
wasn't as, at thetime, in all fairnessto the folksin August, it was not as
significant as we thought. So, | was surprised and pleased that the
certification worked alittle bit better than | thought, but that isto say
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though, let me say this, it'sabout 20 or 19 airports that would have a
problem signing it today if they haven't removed those obstructions.

MR. FRANKLIN: Well, there had been, and those
of you who are members of VAOC know alot of discussion is going on, on
the Internet, and | think you're asked to comment, and seen it going around.
Y ou know, I've got to tell you, although | have two friends who made,
seconded that motion, | think their intent was not to create an issue of
controversy but to create abetter system. |, personally, having operated an
airport for anumber of years, can't imagine signing that without, you know,
being obstruction-free. | think the usual method is, | wastold onetimeif
you have obstructions you don't signit, and you send aletter telling how
you're addressing those obstructions, and obviously some sponsors didn’t do
that.

One of these e-mails| got, actually from an airport operator,
said that the airports | ooked pretty foolish when some of these issues came
up. How many did you say, three had actually signed?

MR. BURNETTE: Two.

MR. FRANKLIN: Two had actually signed saying
that they were obstruction free, when in fact they were not. 1'd like to hope
that isaresult of amisunderstanding, rather than a deliberate attempt to
circumvent the policy. Soit wouldn’'t have happened, you know, we didn't
just dream of this, | don't think. I'll let the makers of the motion speak for
themselves. | don't think the Board just dreamed this up to create some
more discussion, because we seem to generate enough of that anyway. |
think it did come about because of thisissue. | still think, Cliff, that issue
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needs to be addressed asto what do you do.

In some agenciesin thefederal and state government there'sa
penalty, and the penalty could be not eligiblefor funding for acertain
period. I'mjust kind of like Cliff now, putting the straw man out here, but
anyway that'swhat | saw asfar, asmy VAOC comments. Most of them are
overwhelmingly opposed to thispolicy. | think | can clearly state that.

MR. OBERNDORF: Any other comments or
guestions?

MR. DIX: Mr. Chairman, | was part of the motion
at the last meeting, and at the time it seemed appropriate to put out
something that would put the fire out, because there was alot of controversy
at that meeting. | think thisisagood move for you to reevaluateit, giveit
more time and study. Some of the points, | think, are very well taken. |
would be willing to modify that motion with appropriate discussion.

MR. OBERNDORF: Any commentsfrom the
audience?

MR. ELLIOTT: Mr. Chairman and members of
the Board, my nameisBrian Elliott. I'm Executive Director of the
Charlottesville-Albemarle Airport Authority. | just wanted to congratul ate
the Department's Staff on the work they have done researching this over the
past 60 days. Thisdoes cause agreat deal of concernto air carrier airports
In the sense that, number one, every year as part of the Federal Aviation
regulations, Part 139 Certification Inspection, we undergo avery rigorous
overview of our facilities, our operational plans, andincluded in that isan
overall review of obstructions. There are other kinds of technicalities of
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how this additional regulation will burden not only air carriers but general
aviation reliever airports aswell.

Let mejust point out afew of those from our experience over
the past 18 months. Number one, conflicting data. In the past 18 monthsthe
state has published a PhotoSlope for us, no one has published its preliminary
results, and the Airport Authority has undertaken its own obstruction
analysis, to the tune of about $40,000. Theresults of these evaluations do
not agree, none of them do. Which datado you usein doing that? We are
using, we are trying to take our best faith efforts in removing obstructions
and keeping our approaches clear of obstructions, which leads to a second
element.

What if you're attempting to acquire property and easementson
adjoining property that has an obstruction and which you don't own the
property interest to go in to clear that obstruction? Supposeit'sonthe
approach and it'sone or two trees, instead you have to go through the
condemnation route and eminent domain to acquire that property.

Also, suppose that your runway isin need of overlay and the
Federal Aviation Administration can come up with 95 percent funding and
the sponsor can only muster two percent. Does that mean we're going to
hold up the entire project for three percent and two trees? | would hope not,
because it seemsto me at the end of the day the first and foremost is safety,
of course, but it'salso preservation and enhancement of our aviation system.

S0, | hope you take a closer look at this policy, and just having
seen what the Department has recommended this afternoon, I'm encouraged,
but al so realize that obstructions areamoving target. They may be firmly
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planted in the ground, but at the same time the intricacies of trying to get
those clear, particularly when you don't own a property interest where the
obstructionislocated, it'svery, very, very difficult.

Thank you.

MR. OBERNDORF: Anyoneelse? | assumel’ll
hear amotion.

MR. COURTNEY: Mr. Chairman and members
of the Board, my nameisMark Courtney. |'mtheairport director of the
Empire Regional Airport. 1'm also the new president of VAOC. On behalf
of VAOC, I'd like to submit comments from our airport members, and as
some of you have seen some of the comments, | did receive numerous
concernsthat were expressed by our members. A lot of it hasalready been
pointed out by Cliff and Brian.

Overadl, | did not receive asingle e-mail in support of the new
policy. Therewere some comments made alittle bit from the standpoint of
airports being alittle embarrassed, which they should be, that did not come
into compliance, but overall, | think the main focuswas on thefact that it'sa
system that hasworked for along time. There are systemsthat can or
should be put in place; obviously, when this was brought to light it was
because of the additional engineers and more enforcement of it, and that in
itself will bring additional compliance.

Of course, the airports are very concerned about the costs.
They're concerned about where the money is going to comefrom. Evenif it
came from the state, that would result in adiminution of the available capita
funds. Very concerned about theimpact on general aviation airportsin
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particular, and with very limited funds, what kind of threat thiswould bring
to them asfar astheir financia viability. But overall, it'sclear that VAOC
membersfelt that thiswas areaction to something that the Board honestly
wanted to address at the moment, but we thought there was away to work
thisout. We very much appreciate the opportunity to work with the
Department and the partnership there. Hopefully, the Board can consider the
revisions that are proposed; we think they certainly do addressalot of our
concerns.

MR. OBERNDORF: Thank you.

MR. FRANKLIN: Mr. Chairman, much hasbeen
said about, you know, the small amount of money versus FAA at 95 percent.
| don't think the FAA can do projects, either, if you have obstructions, isthat
not right? Terry?

MR. PAGE: That'saccurate. Our priority isalso
obstructions, so we would make that our top priority of funding. We may
not do it at full funding aslong asthe sponsor is making adequate progress,
and likewiseif there are safety needs at the airport we try to fill those before
wetakethe project, similar evaluation with the Department are important
here. If there are obstructions and the sponsor is not doing anything about it
or itisasafety hazard, we would fund --

DR. WAGNER: -- Sotheoreticaly, thosetwo
trees could just be --

MR. PAGE: -- Depending on the progressthat the
respondent ismaking, if the respondent was doing nothing about it, federal
funds wouldn't be in place under that scenario. We wouldn't slow down the
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project, require the trees be part of that, aslong as we clear them, thingsin
there by --

MR. COURTNEY: Arethewritten regulations
about that, Terry, take alook at that and make a best guess?

MR. PAGE: I'd havetolook at our KIP
Handbook. We have an actual handbook that'sfairly thick that discusses
prioritiesfor our program and the instructions and standards. | could go
through that and pinpoint the exact section whereit bringsit out. | don't
haveit with me right now, but | could get someone to send it down, and
hopefully by tomorrow.

MR. OMPS: Jim, it lookslike we should be more
inlinewith the FAA, the largest shareholder in thisthing, basically be
duplicating their regulations, as far as obstruction go, not adding another
level of bureaucracy.

MR. PAGE: | think you do pretty much get down
to the standard quota here, 213 isthe FAA design standard for determining
thresholds, that's the standard they dealt with based on threshold location
standards based on the type of instructions where the threshold was.

MR. FRANKLIN: 5010 did you say?

MR. PAGE: 5300-13 change 10 related

conditions.

DR. WAGNER: Doesthat help? Isn’'t that what
the state and the --

MR. BURNETTE: -- I'msorry, could you repeat
that?
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DR. WAGNER: Isn't that what we discussed a
year ago to the degree as to what the standard was for the state and federal
requirementsfor citing for obstructions?

MR. BURNETTE: Yes, sir.

DR. WAGNER: That's nothing new.

MR. BURNETTE: That'snothing new. | will say
that in the manual it was not spelled out specifically, and what we're
proposing today, we have specifically identified the standards that the airport
will be measured against.

DR. WAGNER: We have aready donethat in the
past?

MR. BURNETTE: Yes, sir.

DR. WAGNER: Just reiterating that the state has
agreed to that?

MR. BURNETTE: Yes, sir.

DR. WAGNER: Not new.

MR. BURNETTE: | would like to point out, and |
don't know the number right off the top of my head, Mike, how many state
props do we do ayear?

MR. SWAIN: Commonwealth Airport funded
proj ects, probably about 60.

MR. BURNETTE: Sixty, and, Terry, how many?

MR. PAGE: Forty.

MR. BURNETTE: Sowe do as many state and
local projects asfedera money comesin, so thereisthe other side of the
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federal, alot of state money. Asamatter of fact, | think that we spent more
money, we are pretty close --

MR. PAGE: -- Noway.

MR. BURNETTE: Not federal money, but |
think --

DR. WAGNER: Areyou asking, you're
suggesting that the motion in its entirety, as passed by the Board at the last
meeting, be null, and thisgo inits place?

MR. BURNETTE: Yes, sir.

MR. FRANKLIN: Oneother question. Y ou
know, I've been fighting obstruction for 25 years, and | hope my most recent
obstruction rule will probably be my last, but with the policy, and | don't
know if it'sawritten policy or not, | guessit is, from what you've said today.
What I'm talking about is, if, for example, you've got projects underway and
you have an active maintenance project or an FAA project for obstruction
removal that doesn't, then those two trees don't get in theway, usualy, if
you're addressing theissue. Do | understand that correctly?

MR. BURNETTE: Today if you have obstructions
and you have afederal project, we wouldn't recommend 40 percent.

MR. FRANKLIN: Evenif | had aproject, a
mai ntenance project with you to takeit out?

MR. BURNETTE: Not inthestrict interpretation.

MR. OMPS: Not anymore, | don't think we
should.

MR. FRANKLIN: I thought if you had an
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obstruction removal project underway, either with maintenancefundsor in
conjunction with the runway improvement or whatever, that generally
speaking, you didn't stop all the money period.

MR. MCCRAY : | believethat wasthe old policy,
but as of August that's changed.

MR. FRANKLIN: But what I'mtrying to get at,
historically, that's what we've done so you didn't penalize the airport that
was, in fact, trying to remove the obstructions?

MR. BURNETTE: If you had aproject in place
and removing the obstructions, that's true, and that parallels --

MR. FRANKLIN: -- What Terry said?

MR. BURNETTE: Yes.

MR. FRANKLIN: Thank you.

MR. MCCRAY': Mr. Chairman, Cliff, canyou go
back to the slide that actually had the language in there about the
recommendations? | think it'simportant to note that there are two standards
herein redlity.

One, you're dealing with federal standards, so part of that
confusion, if I could, Mr. Chairman, just so the Board is not confused on the
actual standard that would apply. There are some airportsthat would not
actually be subject to the feds standard, about how many?

MR. BURNETTE: About 15, if they don't have an
approach.

MR. MCCRAY: : If they don't have an approach.
S0, asyou can see, Cliff hasincluded in therethe VAR regulation that
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would show up for those airports. Just before | got carried away on thefed
standards being the one and only, that's not really the case.

DR. WAGNER: You say if thereisaVFR onthe
airport they have a set --

MR. MCCRAY:: -- No, thereareairportsin the
system, Alan, that are not --

DR. WAGNER: -- Eligible.

MR. MCCRAY': Right.

MR. BURNETTE: They're not obligated.

MR. MCCRAY': For federa funds. Sothose
airports under standardsfor licensing would follow the standard under the
Virginiaregulations, not the fed.

MR. OMPS: Why not havetheVirginia
regulations parallel the federal regulations?

MR. MCCRAY': That'sapolicy issue that the
Board made several yearsago. Some of these airportsarelocal service
airports, Cliff, they could just never get there. So we decided, asaBoard
and a Department, that those particular airports are more valuable to the
system, rather than holding them to the strict standards of thefed. Keepin
mind these standards under Part 77 arefairly strict. Some of these smaller
airportsthat arein the system that provide val uable capacity to the system,
we would just knock them out, and yet we decided that some of those, |
guess 20 to 1 would be satisfactory. So, without beating that to death, |
think we have gone down that road. | just wanted to make sure that the
Board understood thereisasmall percentage of airportswithin the system
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that don't comply with federal, and would not need to, under this particul ar
regul ation.

MR. LOVE: Mr. Chairman and members of the
Board, I'm Joe L ove from the Chesapeake Regional Airport. | would liketo
echo alot of what I'vejust heard, but specifically 1'd like to talk to just this
area of projectsthat are ongoing to correct aknown and existing obstruction.

Having been involved in two airportsin the Virginia Airport
System over thelast 12 years, I've seen it at both airports. Most of the
obstructions are trees, we're not talking about some tower that shows up, and
It's 200 feet up into the approach, or something likethat. It'satree, and
when it'sidentified it's normally no more than two, three, four feet into the
approach path, and so Part 77 service.

In the past the policy, aswejust described, was it isidentified,
you immediately start taking action to correct it, and that project, if it's
funded by the state, is approved, and then other projects also approved
because you were actively involved in correcting that situation. | would just
like to recommend that whatever we do, and I'm not sure | fully understood
what Cliff put up there, but | would like to see the policy we established
maintains that aspect of being able to continue with other projects while
you're correcting, actively correcting the obstruction.

DR. WAGNER: It'sidentified, it'satree, it'son
your property. How long doesit take to get it done?

MR. LOVE: Normaly, it'snot the fact that it'son
your property. Theanswer isthat if it'son your property you could probably
doit fairly quickly, very quickly being within 30 days you should be ableto
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get it done, if it'son your property.

DR. WAGNER: Sixty days --

MR. LOVE: -- Most of the obstructions that we
see are not thingsthat we're not controlling ourselves, it's something that we
either, one, have an easement, but you still have to go notify the people.

L ots of timesthe ownership has changed since you were last involved with
it, you have to go through an ownership check, then you haveto do legal
notifications, the entire thing takesawhile. In acase over at Suffolk we
didn't even have the easement, we had to go negotiate directly, put on our
best face and work with the folks, and then got approval to do the
obstruction removal.

My experience, and I'm not saying that's universal experience,
but my experienceisit's not normally the obstructions on the airport that
cause the problemsit's the obstructions off the airport that grow up into the
approach surface, and once you are aware they arein the approach surface
it'sidentified, and you start taking action to correct it. Aslong asyou're
doing that | feel like you should be able to move forward with other
business.

DR. WAGNER: Therearereally two different
classes, oneisthe owner, and oneisthe --

MR. LOVE: -- That'spossible.

MR. KELLY: I'mBill Kelly, and I'm the manager
of the New Kent airport. Y ou can also have obstructions that are on your
property that will take longer to get rid of because occasionally those
obstructionsarein an RPA or inwetlands. Inthat case, if you're going to

CRANE-SNEAD & ASSOCIATES, INC.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

23

use state fundsto deal with that obstruction, you're going to have to do some
type of acoastal zone consistency paper and submit that before all that stuff
can get approved. Sixty daysfor coastal zone, very often it takestwo to
three months to get back.

MR. LOVE: JoelLove, again. Let me answer that.
I'm glad you reminded me of that, because at the airport I'm at, wetlands are
definitely afactor, and when you're dealing only airport it can take much
longer if you haveto deal with the wetlandsissue.

Thank you.

MR. FRANKLIN: Mr. Chairman, Cliff, could you
tell ushow, isthis provision of being able to continue with grant work if
there's an active and reasonabl e obstruction program, isthat addressed in
your new scenario, your proposed policy?

MR. BURNETTE: Inall honesty, | would liketo,
| would modify it with some additional language to makethat fair. | don't
think that's clearly stated today.

MR. FRANKLIN: | personally, again, haven't
been there. | think you need to do that just because of the fact of the
complicationswe'relooking at. Y ou know, it'strue when those two trees on
the airport, to get aguy, to get Joe with a chainsaw, then the truck and take
careof it -- | can't talk without my hands -- but when that treeis on
somebody else's property and in some cases you may not even have a
navigation easement on it, or you may have a property owner that's been
suing you for 20 years, because I've been there. Y ou know, that's when you
can't remove those two trees, and yet you're still obstructing. | think if
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there's mitigating, not mitigating circumstances, | guess, but if there are
complications and thereisan honest effort being made by the airport's
sponsor in question, that that ought to be considered, personally.

MR.BURNETTE: Yes, and I'm surewehave
some folks we could craft that type of language. Onething | would, from
our standpoint, that when we get these requests in and we have to make a
recommendation to you, wewould prefer something morefinite, | wouldn't
want to say black and white, there'salways gray inthere, but if there were
mitigating circumstances we would rather cometo you with a
recommendation than have the sponsor come to you and say, okay, that's the
Board'srecommendation, no hard feelings, we believe and request to you to
say, okay, you've got mitigating circumstances, those trees have been there,
whatever. We need alittle help so we can process those requests. Our goal
Isto treat everybody fairly, not that there aren't mitigating circumstances,
that'swhat this Board is herefor.

MR. FRANKLIN: Policy.

MR.BURNETTE: To makethosedecisions. We
try to, we want something that we can apply fairly to al airportswhen we
receive arequest.

MR. FRANKLIN: Would you think about that
between now and tomorrow?

DR. WAGNER: Mr. Chairman, if | might, as|
recall, the reason the Board took action was because of what had happened.
Everybody was screaming they weren't going to get their money, and there
was aquestion of honesty or intent when people were signing -- obstruction.
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With all duerespect, and | understand the importance of the clarification that
we have a unanimity and understanding of what isand what is not an
obstruction and what code we agree to. Thisdoes not prevent another
catastrophe that happened last August. They can throw awhole bunch of
thingsat you in two years, al -- not going to get any. Or for some reason
somebody comes by and they cited you and you're obstructed and the money
stopped. That's how muchit --- now, obviously for clarity, and asyou come
to understand the law and the consequences probably for air carrier airports
or air reliever airports because they're held to ayearly standard, then it may
not be necessary but then again they have the one-year duration of the
PhotoSlope or whatever you use and we didn't put apriority astowhichis
moreimportant and bring to our attention the gee, and not everybody's
surveys agree, survey sayswhat we would think it's something to work
through, and something to take under consideration with the Department.
But again, the heart of the matter, why thisall came about, was so that you
folks wouldn't have the same thing happen again. This does not affect that.
It does help on what the obstruction isand what the obstructionisn't. Wedo
understand it needsto be consistent, between the different categories of
airports and what the sponsor --- and what is necessary. Other than that, |
see no clarification and no change to prevent acatastrophe from happening
again ---. But | appreciate your effort.

MR. OBERNDORF: Any other comments? |
assume we'll have amotion tomorrow.

MR. BURNETTE: Wéell, | heard Mr. Franklin
kind of make arequest of the staff. Do you want usto take astab at
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modifying what we propose this policy for tomorrow?

MR. FRANKLIN: Mr. Chairman and Cliff, | just
would like to see usthink about that, whether we actually put it inamotion.
I'd just liketo hear you all, I've heard some of your thoughts already, you
know, | think if | heard what you're saying, maybe it would be better to
leave it out, and then come to the Board for an exception.

MR. MCCRAY : If it'sthe Board'sintention to
follow that, Mr. Franklin and Mr. Chairman, if I might, just sitting here
looking at that, it wouldn't take more than about 15 minutesto take this.

MR. FRANKLIN: Couldyou bring usthe
proposal on that?

MR. MCCRAY : | could do that today, but that
would be up to the Chairman.

MR. OBERNDORF: Wéll, could you have
something for ustomorrow morning?

MR. MCCRAY': That'll befine.

MR. OMPS: Cliff, how muchisbeing held, is
anything being held up right now because of this motion?

MR. BURNETTE: Excuse me, we have some
mai ntenance and some security problemsthat we're sitting on.

MR. CARTER: We need some direction on what
Cliff had brought about earlier, whether or not obstructions at an airport
Impact those items just aswe, he brought out in his presentation. So yes,
there are projectsthat are being held up right now until we know what

direction you want usto go in.
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MR. OMPS: | really think the maintenance and
security issueswould not beincluded. Maintenance and security, that needs
to go forward, no matter what's going on.

MR. OBERNDOREF: Y ou can make the motion
tomorrow, make the motion to modify it, a substitute motion.

MR. OMPS. Thank you.

MR. BURNETTE: Sol understood you'd liketo
see the motion say if you have obstructionsyou're still eligiblefor
mai ntenance funding and security funding?

MR. OMPS: Yes.

MR. BEALL: Couldtherebedifferent degrees of
maintenance funding?

MR. BURNETTE: Mr. Bedll said, doyou hold
mai ntenance funding to say we would remove obstructions with
mai ntenance funding, certainly aworthy, then there -- with maintenance
money, purchase alawn mower with maintenance money. Do you want
something more specific with maintenance money? It already says here that
obstruction removal and mitigation projects, we could use maintenance
money to fund them.

MR. OMPS. Whenever you use the term
maintenance, | was thinking more like maintenance for safety purposes.

MR.BURNETTE: Obstructionremoval.

MR. OMPS: Yes.

MR. BURNETTE: Well, that, first bullet, the
exception would be obstruction removal and/or mitigation projects, we
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would fund that with maintenance money.

MR. FRANKLIN: What if aroof was damaged?

UNIDENTIFIED: What about an AWAS?

MR. BURNETTE: That would fall under the last
bullet where we say the safety of the flying public, and we would fund that
with F& E money. We'd use the appropriate funding authority to address
those exceptions.

MR. OMPS: Y ou're not going to have anything
that's going to cover everything you can cover, you've got some gray areas.

MR. BURNETTE: Y es, when you say, when you
wanted to say except for maintenance projects, you realize you'retalking
everything from spending money on safety related like obstructions, but you
also need to go and allow them to have obstruction, but you allow them to
buy lawn mowers.

MR. OMPS:. My intention wasfor safety.

MR. BURNETTE: Thenthat'sthe same.

MR. OBERNDORF: Y ou can go beyond that, too,
and say those projectstentatively prevent |oss of property, you want to pass
before the next meeting?

MR. BURNETTE: Yes, | needto probably talk
about the exceptionsalittle bit further. Obstruction removal and/or
mitigation projectsto be funded with maintenance money, planning projects
to identify obstruction would basically includeif we did an obstruction
analysisand fund it either with maintenance, or we could use capital money,
or it could be to do amaster plan, and in the master plan you do obstruction
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analysis, identify the obstructions. Security plans and audits, we fund those
with security funds.
Projects, and the last one, projects deemed by the VAB

Chairman and DOAYV ascritical to the safety of the flying public. For
instance, Joe's example of an AWAS goes down, or your IL S goes down,
we'd be out thereto fix that. If you have a hurricane come through and it
takes your roof off, we'll be out thereto fix the roof or assist you to fix that
roof. Sothat's, the emergency is pretty broad, and it'sthe Chairman's
discretion. | seethisvision thiswork like amissed opportunity wherewe
get that telephone call with the problem. The Department would initiate a
call for the Chairman, discussit, and then disseminate their decision to the
Board members.

MR. KELLY: I'mBill Kelly, New Kent County
Airport. If you're going to start evaluating projects in the maintenance
program, you're creating more gray areas than we have now, because, for
instance, abeacon light, is abeacon light going to be considered a safety
Issue; if you have abeacon light out you need to get it fixed. At that point
you're going to have to go through a process now to replace that beacon
light. It seemslike by breaking the maintenance program up and trying to
differentiate between safety issues and non-safety issues and obstruction
Issuesyou're creating morework for everybody than just eliminating or just
taking the maintenance program out of the process altogether.

Thank you.

MR. OBERNDORF: WEe'l look at that with the

motions made by the Board; actually, | guess we could let it go along
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enough to become an obstruction.

L et'smove on to the funding requests.

MR. SWAIN: Mr. Chairman and members of the
Board, good afternoon. 'Y ou have some new sheetsin front of you today, the
blue sheets are changesto the original Board package; from now on if you
see the colored sheet, that means that needs to be swapped out with the ones
you had originally. The colored sheets, the blue sheetsin front of you are
the original memo, some changesto that, results of achangeto our
Tappahannock/Essex County Airport recommendation and aminor change
on the Emporiarecommendation. Please consider those when we get to that.

Y ou've aso got three other paper-clipped little stacks, courtesy
of the Virginia Resources Authority, that camein on Thursday alittle too
late to get into the Board package for these to be loan applications, the three
airportsthat we need to discuss. Typically, we discussthosefirst.

If you could pull out those white sheets, three separate paper-
clipped groups, and I'll briefly go over those. Asyou are aware, VRA
requiresthat this Aviation, or requeststhat the Board and its staff review
airport-related projectsthat are requesting loan funds from the authority.
Typicaly, wereview theseto make sure that they meet al the same
requirements asyou would requirefor capital improvement projects. All
three of these airports, Hanover County, Middle Peninsulaand Tazewell
County, arerequesting VRA funding for hangar site prep or hangar projects,
hangar site preparation projects. All three of these, the Board has funded
Site preparation and some sort in the last year, so we've already reviewed
those and gone over them and everything. We're ssimply going to be asking
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tomorrow that the Board endorse these three requests so we can forward
them on to VRA and the action that's taken.

I'll highlight for you quickly, Hanover County islooking for a
2.1 million dollar loan to build numerous clear span and T-hangar buildings
on site, that's using federal and state moniesto pay for site prep construction.
Middle Peninsula Regional islooking for aloan of alittle over 480 thousand
dollarsfrom VRA for T-hangar buildings, | believeit'stwo sets of six, and
Tazewell County Airport isrequestingaVRA 100 thousand dollar loan to
purchase an existing clear span hangar that's owned by aprivate entity, as
well as T-hangar site preparation. They also have funds, existing projects
that is ongoing today.

Next, in your original documentation, the first sheet wasthe
Commonwealth Airport Fund. Thiswould be awhite sheet, andit's not one
that we changed out on you. It says Commonwealth Airport Fund acrossthe
top. Thisisthe balancesthat you have as of the end of September, air
carrier reliever funds, thereis abalance of $2,522,819.52, and then the GA
discretionary fund, thereisabalance of $17,370.42.

The next sheet should be the blue memorandum from Cliff
Burnette to the Board highlighting some changesto those numberswhich are
going to change the totals that are going to be available to you for
tomorrow's allocation. 1'm not going to go over each one of these, but notice
thefinancial report balanceisthe same at the top of the first page.

If you flip through to the last page, what most of this activity is
Isreturning the balance of grant balances of projectsthat have been
completed but we've been having to verify with the sponsor that they don't
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need those remaining funds. Thereisone administrativeincrease. There
was areturn of atentative allocation that was not used. Y ou'll seethe new
funding totals under the subtotal for air carrier relief discretionary,
$2,587,241.25. The subtotal under GA, we uncovered upwards of
$148,513.39. Unfortunately for the GA airports out there looking for
funding tomorrow, we have abig 10U for William Tuck for T-hangar site
preparation project in the manner of $173,400 that 148 and some odd dollars
Isobligated to William Tuck, which leaves abalance of zero dollars
availablein the General Aviation Discretionary Fund for tomorrow.

Next, if you'll turn to your summary sheet for the air carrier
reliever airport discretionary fund, it'sthe original white sheet. Just briefly,
you'll seethat there arefive, thisisrecommended projects, there arefiveair
carrier, excuse me, or actually fivereliever airport projectsthat we'll be
recommending funding for tomorrow.

The next page should be a blue sheet with the General Aviation
Airport Recommended Projects, showing five projects under Tappahannock.
Cliff Burnetteis going to discussthese alittle further and that we're going to
be recommending funding, even though there are no funds availablefor
these projects.

The next sheet, which will be blue, isthe General Aviation
Airport Non-recommended Projects, which there are ten projects that have
some sort of issues, so we're recommending no funding due to lack of funds.
Aswe started giving you as of the August Board meeting, there are
numerous spreadsheetsin here, which wewill not discuss unlessyou wish
to, showing activity of this current fiscal year. With the Commonwealth
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Airport Fund and facilities and equi pment program, maintenance program,
the GA security program, voluntary security program and aviation
promotion and air service development fund, they arethere for your review
at your leisure.

Mr. Chairman, we'd liketo start with Region 4 because of a
situation that may require somediscussion, if that'sall right.

MR. OBERNDORF: All right.

MR. SWAIN: Cliff Burnetteisgoing to highlight
these.

MR. BURNETTE: AsMikeispullingthisup, I'm
often the inside joke at the Department, and | don't consider it ajoke but this
Ismy retirement project. Some of you out there will be glad to hear that on
May 2nd next year I'm eligiblefor retirement.

MR. FRANKLIN: He'sthreatening to stay.

MR. BURNETTE: Randy alwayssaid that if you
look at the glass half full or half empty. Y ou know, Randy, with regard to
pay, if | stay home| can make half of what I'm making now, so in effect on
May 1st I'd get a50 percent pay cut. We were debating this, but anyway,
okay. Thisismy retirement project. This hasbeen something, thisis
actually pretty hard for me to talk about today, because as hard aswe tried at
the Board meeting to get it right, we didn’t; let me just say that, and I'll just
go through thisand explainit. When you're dealing with 150 plus or more
projects, alot of things going on, sometimes you whip. Okay.

We heard of "Perfect Storm," Dr. Wagner, thisismine, thisis
the August Perfect Blizzard. If it went wrong, it went wrong. Here'swhat
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happened. After we got back from the Board meeting and started to write
the memo to the sponsors of what transpired, we realized there was some
confusion on our part. On Wednesday the Board had before them their
Board package, al the white sheets like we started thismeeting. And al
those white sheets said, in addition to some other projects, Tappahannock
where we recommended funding for the fuel farm and the spill prevention,
control and counter measures plan. I'm going to refer to that asthe SPCC.
But then weinformed the Board that we had received, | don't liketo usethe
word opinion, excuse me, John, but guidance from the Office of the
Attorney General. Anairport with obstructions could receive an increase to
an existing grant or tentative allocation, even though they had obstructions.
Asaresult of that we handed out the blue sheets, because based on their
opinion Williamsburg/Jamestown received funding for 114 thousand for
their T-hangar site prep; that was the recommendation. That kicked out
those two Tappahannock projects, the fuel farm and the fuel prevention.
That wasthe causal effect when we made that sheet that kicked those two
projectsout. Thisiswherewewhipped. On Thursday when we briefed you
individually on each airport, we didn't tell you we changed the
recommendation to not recommended. Okay. On Friday the Board voted by
region, okay. Sowe believe that it wasaconflict with two different
recommendations. Based on discussions with some of the Board members,
they believed that they were voting for those two Tappahannock projects,
some of them believed they were not. By including those two projects, we
received the GA allocation for that year. So in other words, we have another
South Boston issue. All right, that'swhat happened in August. After
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August, the discussionswith Essex County, we were trying to figure out
how can we get this project completed, because they're amost there, folks,
they'realmost there. After we resolved what happened in August. Wehad a
very good meeting with them, and | appreciate their time. So, one of the
things we suggested to them, maybe to submit all their projects, and we
would, theinitial ideawaslet'slook at them, and maybe it's amulti-year
plan. Maybewe could fund these multi-years over time, because they still
have a sizable amount of money that they were requesting.

Well, I'm sorry for the eye chart, thisreplicates what's in your
Board package for their request. | can't evenreadit. Thislistsall the
projectsthat they submitted for thismonth. Terminal Building Furniture
Plan, fueling system and SPCC, which were the two August projects.
Accessroad increase, terminal building furniture, public use areas only,
apron expansion and REIL's, clear span T-hangar design, clear span T-
hangar construction. I'll come back to the greenin asecond. Okay. So,
looking for atotal amount of state money, $638,967 rounded. Now, if the
Board, some of the Board members were here back in 2004, | believeit was,
December, matter of fact, December 15th, there was discussion about the
basic airport unit. Wedon't believethat that list of projectsreally meetsthe
test for multi-year. We do believe those projects marked in the green do.
Thisisan excerpt from that resolution that was passed by the Board. Please
allow metoreadittoyou. "Whereas, the VirginiaAviation Board in
support of the Commonwealth's Air Transportation System, in order to
develop and define the appropriate facilities comprising the Basic Airport
Unit, for purposes of serving the public good; hereby resolvesthat the basic
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airport unit be comprised of arunway, airport lighting system, visual
navigational aids, stub taxiway, aircraft parking apron, terminal facility,
automobile parking, airport accessroad, fuel facility."

Okay. We believe that those three projects meet thistest. So
what are we recommending? Herewe go. The Terminal Building Furniture
Planisnot an eligibleitem. Thetwo yellow projects, Fueling System,
SPCC. Bedlieveit or not, the Department alwayslikesto try to, alittle arrow,
asJim Bland would say, an aside, sponsor. Therefore, our recommendation
totheBoardisthis. Werecommend that you allow aonetime only, allow
the sponsor to construct that fuel system, get reimbursed after the fact, and to
do the same for the SPCC. That 112,000 will be taken off the, it'll be an
IOU treated like South Boston and fund them, they would not have to
compete for that money.

The next three projects, Access Road Increase. We recommend
that they be allowed to construct that with their money and then get
reimbursed after thefact. However, in August we would score that project,
and then that project would have to compete against all the other airports.

Same thing for the Terminal Building Furniture, we would
approveit, and they could go buy it and reimbursed after the fact; they
would have to compete.

Apron Expansion & REIL's, samething. They can build it and
get reimbursed, but they have to competefor it.

Now, Mike mentioned we're out of money. Thelast two items,
Clear Span T-Hangar, not recommended, we don't have enough money to
fund that. We do not believe the last two items meet the test for the basic
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community, and because we don't have the design money to pay for the
design, you have to have the design before we pay for the construction. So,
we wouldn't recommend those last two projects. That, we believe, isthe
solution to the situation within.

At thistimel'd like to ask Len Wadsworth from Essex County
to comeforward and addressthis problem.

MR. WADSWORTH: Thank you, Cliff. I'mLen
Wadsworth from the Tappahannock area. |f you want an obstruction, come
to our water tower. First of al, | want to thank the Board. For anumber of
years now we've been pretty good friends, and | appreciate all the help that
you all have put in our project, and the state and the federal government, and
It's something we couldn't do without your help.

We think this plan will work for us; the only concern I'm just
having iswhen we compete for the funding in August, if we don't get
funded, could we then compete at alater funding date?

MR. BURNETTE: Yes.

MR. WADSWORTH: Wehavearealy
enthusiastic home crowd behind this project, we're almost ready for paving,
and we're excited about it. The community is stepping up to fund these
things, and wejust hope you all can agreeto this. We're good to go with it,
and | appreciate Cliff’shard work withit. We'd like to be open and have an
airport and have all you down for agrand opening by June of next year.

Thank you.

MR. OBERNDORF: Thank you, Sir, we're
looking forward to the demise of that water tower.
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MS. RADCLIFF: I'djust liketo thank, also thank
Cliff and the Department for working on this. | feel likewevoted asa
Board on this, first the yellow project, and it's unfortunate what happened,
but the counties have been great on this; that's not something that we always
see, it wasreported to me to get thisdone, and | know everyoneisvery
happy when Tappahannock comes out announcing, and I'm happy
individually, and we'reamost there, but | feel, | think it'sareally good
solution, and it'srequiring alot of work, and we hope you all support it
tomorrow.

MR. OBERNDORF: Thank you. Any other
comments?

MR. OMPS: | don't want to beat a dead horse, but
instead get a CPR, and get Bob. | personally am opposed to this Board
buying furniturefor the terminal. | think we've put enough money into the
airport that the community, no more than you're talking about, that the
community can step up to the plate and furnish it in amanner that we deem
appropriate for anew facility. | hear about carpeting, replace carpeting,
replace furniture, but if you can't maintain the public area of the terminal
building, you should have somein thefirst place, that's my personal feeling.
L ord knowswe're strapped for giving funds out that are really needed for
safety factorsand everything else, that it just bugs methat we do that. That's
my two cents.

MS. RADCLIFF: | don't fundamentally disagree
with Mr. Ompson that. | guessmy point, we're spending alot of money to
get thisup and running, the FAA is spending alot of money, the locality is
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spending alot of money onit. It'svery unfortunate to have abeautiful
terminal building and alawn chair sitting there because we don't do anything
else. | don't necessarily think they need to be refurbishing anything. I've
had my couch now for 12 years, but | do think we want to make sure that
what's out there is decent looking to begin with, and if they want to get a
fabric five years down the road they can recover it themselves 100 percent. |
would note that they will have to compete, and so if you think it'saterrible
Idea, my guessyou're not the only one, and it will probably fall down on the
priority list. | don't think it's going to take many things critical in other
airports, so | guessthat's the situation where the priorities probably will
work to your benefit. If we're going to changethings, I'd like to wait until
after theairport is up.

MR. OMPS: But | want minefirst.

MR. OBERNDORF: Thank you.

MR. SWAIN: All right, Mr. Chairman, we'd like
to start with Region 1 on our funding recommendations. Thefirst requestis
from New River Valley Regional, requesting fundsto lower an obstruction
light tower in the amount of $6,000. Apron rehabilitation and design
construction project, $18,947.37, that'san FAA-funded project. DOAV
recommendsdisapproval of the apron rehabilitation project, asthe airport
has unmitigated FAA Part 77 obstructions. The sponsor was notifiedin
2001 that a PhotoSl ope survey had identified these subject obstructions. The
specialized tower lowering project will be funded through the maintenance
program.

MR. OMPS: Isthat the only obstruction he has,
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the obstruction light?

MR. SWAIN: They had removed quite afew, |
believe that isthe last one. They've got some treesthat they removed around
thislight, they're going to keep it up there, they're just going to lower it to
mark these trees, even though it's going to be below the Part 77 surfaces, as|
understand it. The other end is supposed to befully cleared.

That'stheonly onein Region 1.

In Region 2 we had no requests.

Region 3, we start with Front Royal, Warren County Airport,
request for T-Hangar Site Preparation Phase 2 Design, $32,000. Staff
recommends disapproval of the project. Thereisinsufficient
Commonwealth Airport Funds.

Next we have Gordonsville Municipal, requesting fundsfor an
airport layout plan in the amount of $30,338.40. Staff recommends
disapproval of thisproject, asthe sponsor did not provide original copies of
required documentation by the secondary deadline that was provided. In
addition, there'salack of Commonwealth Airport funds.

Next is Stafford Regional. Four requests, airport layout plan
update increase in the amount of $1,200, wetlands mitigation permit fees
increase in the amount of $750, apron expansion phase 2 design, $3,000, and
those three projects are FAA funded, also. Then fourth isthe T-hangar
number 4 site preparation design, $36,000. Staff recommends conditional
approval of al projects. Theairport hasunmitigated FAR Part 77
obstructions, and the sponsor was notified on September 15th of thisyear
that are-licensing survey had identified these obstructions. Therefore, the
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Staff recommends funding, on the condition that all obstructions be
mitigated by November 15, 2006, which isa60-day window, following
current Board policy.

MR. FRANKLIN: Mike, isthere, what type of
obstruction, isthere areasonabl e expectation that they can be accomplished
or isthisone of those thingsthat probably ain't going to happen anytime
soon, to use acountry phrase.

MR. SWAIN: I'dliketo call either John Hart or
Chad Weaver, one of the officersto describe the obstructions they had.

MR. HART: I'm John Hart with the Department of
Aviation. Stafford hastrees, | believe, on the other side of 95, and they were
looking to seeif they had rightsto cut them down or whether they're on
VDQOT property.

MR.BURNETTE: Isn't that theoneonVDOT
property?

MR. HART: Y es, thismight take longer for them
to coordinate the work through VDOT.

MR. FRANKLIN: It'sunlikely that will happen by
November?

MR. HART: | would say it wouldn't happen by
November 15th.

MR. OMPS: Arethey all associated with the
Department of Transportation? Thisisn't Homeland Security or anything
like that we'retalking about. | don't understand why there would be abig
problem within, it soundslike an in-house project, why would that be a
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problem?

MR. CARTER: They also haveto go through the
environmental processes, and also, Mr. Omps, just like what took placein
the median. We went through an obstruction removal project in the median
of 95, we had to come back and landscape it after the trees were taken down
to fulfill therequirementsof VDOT. Excuse me, I'm Vernon Carter,
Department of Aviation. | don't think it'sgoing to happen in that 60 days.

MR. SWAIN: Keepinmind that 40-some of those
60 days have already passed, also. | don't know where we stand.

Any more questions on Stafford?

MR. OMPS: November 15thisthedeadlineon
that?

MR. SWAIN: We notified them September 15th
to give them 60 days.

MR. OMPS: If I'm hearing correctly, on
November 15th thiswhole thing, or thiswhole recommendation for Stafford,
goes away?

MR. SWAIN: Yes.

MR.BURNETTE: Yes. Theway we understand
the Board's policy, we would pull that recommendation, at the next Board
meeting we would recommend that you pull that tentative all ocation back.
So that's additional time that that tentative allocation fund would be sitting
there, not being used.

DR. WAGNER: Whereaswith the old policy,
there would be nothing approved, correct?
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MR. BURNETTE: That'sright.

DR. WAGNER: Andthenew policy you're
suggesting, you don't have ashot at it.

MR. SWAIN: Also, Mr. Omps, that raisesa
guestion asto, this staff does not have authority to pull any allocations, we
don't allocate anything.

MR. OMPS: | understand.

MR. SWAIN: The sponsor can voluntairly give
one up, or the Board can pull it. | think we had a question once about at the
end of 60 daysisthat GA supposed to expire, or do we have to wait until the
next Board meeting and have Board action to withdraw that GA?

MR. OMPS: That'sthe question | wasasking
earlier.

MR. SWAIN: We'renot clear on that.

MR. BEALL: Inany event, it will not be
reallocated until December or whenever you all meet again, if that's the next
meeting.

MR. OMPS: Isthere any way to expedite that type
of thing? Does everyone haveto protect their turf and all get in aquagmire?

MR. BEALL: Thereisastatelaw, originally the
General Assembly hastold the Highway Department that they can't cut trees
willy-nilly.

MR. PAGE: How about this Board?

MR. BEALL: Ask them about funding, aswell.

MR. SWAIN: Thereasonfor,

CRANE-SNEAD & ASSOCIATES, INC.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Tappahannock/Essex County, we've aready discussed these projects, and |
believe you've seen thefigures. Our recommendation, following Board
policy, you havethe basic airport unit and administrative oversight at the
August Board meeting. AsCliff mentioned earlier, the staff recommends
approval of the spill prevention, control and counter measures plan and the
fueling systems plan. With those two projects not having to competein
August, we put them at the top, and al so recommending approval of the
apron expansion and runway and identifier lights, terminal building
furniture, airport road not A1P increase, with those three projects having to
compete at the August Board meeting. Staff does not recommend approval
of the terminal building furniture plan, itisnot an eligible project, nor the
clear span/T-hangar site preparation design or construction projects, due to
insufficient funds and not having bids.

MR. FRANKLIN: Question, Mr. Chairman.
Furniture Plan, isthat an interior decorator or --

MR. SWAIN: -- Wedon't know what that's for.

MR. OMPS: What isthe Furniture Plan?

MR. WADSWORTH: If the Board pleases, I'll be
happy to discusswhat afurniture planis, if it pleasesthe Board. In order to
procure furnishings, Virginia State have to come up with their specifications,
because furnishings, the public seating furnishings, are so homogenous you
have to come up and hire someone to develop that for you who have the
technical expertise to devel op the specifications to meet the standards of the
VirginiaPublic Procurement Act. Y ou also need advice and assistance on
how and where to lay out the furnishings. It's not an inconsequential
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expense; we just completed the acquisition of over $60,000 of interior
furnishingsfor theterminal. We have over athousand people aday that
utilize our terminal building and don't have a place to sit, and so the
objectiveisto acquire quality productsthat will last along time. The
furnishingsthat just went into our facility replaced the units that are 15 years
old. Most of the seating you seein air carrier airportslastsavery long time.
Fifteen yearsisrather common. It's not something that airports are out
purchasing every fiveyears. Inorder to get that top quality product, itis
worthwhile spending the needed resourcesto ensure that you get that
product.

MR. OMPS:. How do you get the furnitureif you
never have the plan, at least not the paper plan, isthat what it is?

MS. RADCLIFF: They also help you with your
VDOT tree problem.

MR. SWAIN: NextisRegion5. TheWilliam M.
Tuck Airport. They'rerequesting fundsfor an airport drainage improvement
design construction in the amount of $14,840. Staff recommends
disapproval of the project, insufficient Commonwealth Airport Funds.

Region 6, you should have anew blue sheet for

Emporia/GreensvilleRegional. Therequest isfor drainage system
rehabilitation design in the amount of $37,506.40. Staff recommends
disapproval of the project, because the airport has unmitigated FAR Part 77
obstructions. Sponsor was notified in September, 2005 that asurvey had
identified these obstructions. | can tell you they are working on these
currently, and the latest date of completion is November 30th.
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That leaves Region 7, starting with Chesapeake Regional,
request for an environmental assessment north terminal areaincrease,
$2,820, and thisisan FAA funded project. Staff recommends approval of
the project.

Suffolk Municipal requested fundsfor an extended runway
safety areaconstruction increase in the amount of $35,472.27. Staff
recommends disapproval of the project. Currently there are no FAA funds
programmed for the project. Inaddition, theairport hasunmitigated FAR
Part 77 obstructions, of which they were notified on July 13th of thisyear.

The other issue with Suffolk isthat this project has been
delayed, and it is going to be pushed back until fiscal year '08. Part of the
$60,000 worth of funds were uncovered in the GA Program, came from the
GA that wasissued in August, unfortunately they’ re not ready to go forward
with this construction project. Those fundswill be going to William Tuck,
and | believe that'sit.

Questions?

MR. OBERNDORF: It'stimefor my remarks.
Again, | want to welcome our new member and hope you enjoy yourself
coming on board.

MR. PORTERFIELD: Thank you, very much, Mr.
Chairman.

MR. OBERNDORF: I'm glad wewere ableto
discuss somethingsin detail, especialy starting with obstructions, and |
think we'll come up with aplan that will be satisfactory to the Board and to
the staff and the Virginia Aviation community.
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Now, it's timefor public comments and questions. Anybody
that would like to comment, please come up and take the microphone and
identify yourself. Everybody'shappy. Board members, any Board members
have any comments?

MR.BURNETTE: Airport meeting following.

DR. WAGNER: No, no submittals, or nothing to
submit to the Chair.

MR. MCCRAY : Also, there'sa7:00 p.m. dinner
at Chicago Grill. The Board members and the audience areinvited to Uno
Chicago Grill at 7 o'clock for dinner. Could we have a show of hands of the
people that might be able to attend so we can get appropriate seating for
that?

Thank you, Mr. Chairman.

MR. OMPS: Mr. Chairman, | do have one
guestion. The obstructions, | haven't gotten asingle e-mail on that. Isthere
any way we could kind of have acentral clearing for that, we could all get it
broadcast to the members of the Board?

MS. RADCLIFF: It'snot just you. | didn't get
them until very, very recently, an airport folder.

MR. OMPS: Somekind of acentral clearing
house, Board memberswould know what’ s going on in the other regions
before coming to the meeting and be more prepared.

MR. BURNETTE: I'll begladto do that. Forward
thoseto us, and we'll --

MR. OMPS:. -- | just thought, people are
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concerned about it. 1'm sure Dr. Wagner --

|eadership.

DR. WAGNER: -- With your kind assistance and

NOTE: Meeting adjourned.
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NOTE: TheVirginiaAviation Board reconvenes
on October 25, 2006 at 9:10 am.

MR. OBERNDOREF: I'll call theregular meeting
of theVirginiaAviation Board to order. Do | hear amotion on the Minutes?

MS. RADCLIFF: Moveto accept them.

(Second.)

MR. OBERNDOREF: Allinfavor? (Ayes.) All
opposed? (Noresponse.) Theayeshaveit.

Welll start with the Department of Aviation Report.

MR. BURDETTE: Good morning, ladiesand
gentlemen of the Board, and audience. 1'd like to give you an update on
what's been going on with VirginiaAviation alittle bit to-date.

Our vision isto bethe best aviation system throughout the
nation. Our mission continues to be threefold: Advance an aviation system
that is safe, secure and providesfor economic development;
promote aviation awareness and education; and provide executive flight
servicesfor the Commonwealth |eadership.

On theway to cultivate an advanced aviation system we had a
VSATSVirginiatitlelien on August 29th laying out the framework for
future technology and ADFD's and the technology out there and how best to
incorporate that.

We also have aspecial guest with ustoday, Mr. Ralph
Stephenson, Project Manager of Virginia Economic Development
Partnership, and heisgoing to tell usalittle bit about air space going onin
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Virginia

Ralph, would you come up?

MR. STEPHENSON: You'reall inluck, because |
got a call yesterday that doesn't give me enough timeto prepare a power
point presentation. Randy wanted meto speak briefly on anew park that is
in Accomack County, and it's adjacent to the entrance of Wallop's Island,
NASA Wallop's. | guessyou'reall awarethat in the past there was nothing
outside the gate. Maryland had a park about 15 milesfrom Wallops.
Accomack County and the Marine Sciences Consortium and NASA Wallops
have banded together, and they have anew park called the Wall ops Research
Park, Wallops|sland Research Park. Thereare several challenges.

Number one, there are three members, so if you'rerecruiting
people to movein the park, or companiesto move into the park, you need
oneentity to deal with. They're interviewing aproject manager to handle the
park, and they hope to have somebody on board by December 1st.

Another challengeisthat the infrastructure for the park has not
been set. In 2002 astudy was done by an engineering firm; thisreally didn't
proceed past that point. They're going to interview an engineering firm and
bring them on board by December 1st.

Another piece of the puzzleisthe water and sewer system.
NASA Wallops had an existing system, and they are wanting to deed that
system over for day-to-day operationsto Accomack County. So, they'rein
negotiations now to see how that would work, what level of maintenance the
county would need to perform on the system.

Thesethree entities have, naturally, three different reasonsfor
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wanting to bein this. Accomack County wantsthe businessand jobsand
investment. NASA Wallops wants the companiesto do business with them
to be able to beright outside the gate. The Marine Sciences Consortium
wantsto educate people interested in thefacility to be built there.

| call onthe Aerospace and Defense Industry, and my interest in
the park isto bring jobs and capital investment to Virginia. Thispark has
two companies at the outset that want to build facilitiesin the park. If you're
familiar with industrial parksand the way they usually work, the county or
locality will come up with some money, and they'll build the infrastructure,
andthenit'll sit for aperiod of time, sometimes months and sometimesyears
and sometimes decades. We have two companiesthat want to locate in this
park. One of the companies needs accessto NASA Wallops, the runway,
and that is being worked on now. The Department of Housing and
Community Development is appropriating $700,000 to be used in the
development of theinfrastructure of the park, and al we need now isfor the
engineering firm to be brought on board and the roads be laid out and the
infrastructure to be designed.

Thisisan exciting thing for that areaand exciting for
Accomack County and exciting for Ral ph Stephenson recruiting aerospace
and defense firms, the firm that wantsto do business with Wallops right now
isright outside the gate. Thisthingisgoingto movefairly fast. In
December thereis going to be a space launch, and Governor Kaineisgoing
to be present at that. If werecelve permission for the two companieswe're
courting to locate there, then we'll make an announcement of thetwo
projectsat that time. Thisisagreat thing for Virginia and the Eastern Shore
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and Accomack County.
I'll field any questions you may have on that.

MR. BURDETTE: | think that will be great for
the commercial airspaceissue on that level, and we're excited to help, to
work with you and see what we can do to help promote that.

MR. STEPHENSON: 1'd like to make one more
statement. Wewererecently in Orlando, and the using agencies have their
own littleterritory. Randy and | were working together, and we made a
couple of sales calls on prospective companiesin Virginia, and that was
really good. | hope something will come of that. We look forward to seeing
youl.

DR. WAGNER: Alan Wagner, Region7. I'm
thrilled and excited to hear, and | think the general public, because anything
that believes as -- | think the Governor, aswell aseveryoneelse, isvery
excited that we're doing things on the cutting edge in our state and people
are able to work together. | think innermost transportation and how we
decideto promoteit and theidea of community and economic development
in the state, it's nice to have water, rail and air, and the state is on the leading
edge, particularly coming out of Accomack.

Thank you for being here, and look forward to hearing alot
more from you.

MR. BURDETTE: Raphispart of the economic
partnership that we work with on aroutine basisto help bring more
economic opportunitiesto our airports and to our communities, and so we're

glad to be working with him on this aerospace project, and hope to hear
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great things.

On the space side, we had our meeting October 2nd with the
new FAAST representativein New Y ork, Joe Foresto, and reorganized the
FAA safety teams now. They don't report to the, they're centralized out of
New Y ork with host areas herein the Northern Virginiaareaand one herein
Richmond. We met with them and went over safety programs and some
thingsto work together on.

On the Safety Program, abriefing by Mike Mills. | wanted to
do that now.

MR. MILLS: Good morning Mr. Chairman and
members of the Board. This morning we'd like to discuss the number of
accidents, what the type or categories of aircraft, werethereinjuriesor
fatalities, weather conditions at the time, the residency of the pilot, probable
causesfor the last three years, the trends, our aviation safety education.

So far, in 2004, we've had 20 accidents; 2005, 13; and so far
thisyear we've had 20. Asyou can see, we've had 13 single engine
accidentsthisyear. Sofar thisyear, we've had seven fatal accidents. Over
the last three years, 45 of the 53 accidents have been VFR. Thisisjust to
giveyou atrend of the accidents, percentage-wise we probably have had
more out-of-state pilots having accidentsthis year, as opposed to the other
years.

Now, of the accidents of which there have been probable cause
determined, you can seetheloss of control during landing, it was the big one
in 2004, 2005 and 2006, so far. These are the accidents that have probable
causedetermined. So far, three of those areloss of control during takeoff.
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MR. OMPS:; Mike, theloss of controal, isthere any
mechanical determination factor, or isthat just simply the pilot lost control?

MR. MILLS: Asbest wecantel, it'sjust pilot.

MR.BURDETTE: Control inflight.

MR. MILLS: We've had two series of safety
seminarsthisyear, and we had the 25th Annual VirginiaAviation Safety
Week, and keynote speakers, Captain Al Haynes, Greg Feith, whoisa
former investigator; Rod Machado and Mark Grady. That week in Junewe
reached over 500 pilots, and the topics were takeoffs and landings, cockpit
resource management and emergencies. We'rereally trying to work towards
the thingsthat people are having accidents.

Again, in October, we have Air Safety Foundation Seminarsin
Richmond, Danville, Blacksburg and Manassas, and one other place, too, |
think. We concentrated on emergencies, and you can see the number of
pilots who came to those seminars. It'susually afewer number in October.
Does anyone have any questions?

MR. DIX: What wasthe, on the slide, fuel,
something about the cutoff switch?

MR. MILLS: Activation of the unguarded fuel
shutoff switch. I'll check on that for you and get an answer for you next
time. Maybe changing hands, or something like that, ismy guess, I'll check
to make sure.

Any other questions?
We've had adifficult 2006, more than we had in the last two
years. We've had two recent fatalities|ast week at Culpeper and onein
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Shannon, and those are very unfortunate. Jean Carter, who worked with one
of our pilots, tracked the safety information. She wastalking thismorning
with her. There are some silly mistakes being made; there doesn't seem to
be areason for it.

DR. WAGNER: Asfar asthe pilot organization
that we work with -- what is the relationship we have to the FAA, aswell as
perhaps -- things like that?

MR. MILLS: | know the agency, we have not
been doing anything safety-wise, unless Carolyn with the seminar series, did
you do anything?

UNIDENTIFIED: Theultralight.

MR. MILLS: The ultralight, that's not --

UNIDENTIFIED: -- No.

MR. MILLS: No, really not much. That might be
something we need to |ook at.

DR. WAGNER: Asfar asbeing ableto target
them for safety?

MR. MILLS: The EAA?

DR. WAGNER: Aswell aslooking at --

MR. MILLS:. -- We'veinvolved Petersburg, and
we've also tried EAA as part of -- we're working together. Thank you.

MR. BURDETTE: On the security side, we've got
95 percent participation inthe Secure Airport Program, three privately-
owned airportsthat arein transition. Smith Mountain Lake, New London,
Hartwood has begun the processto return to private use, aprivately owned
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airport coming out of the public system. Welll work with them on this
process.

We have compl eted three security trained audits with Virginia
State Police at Chesterfield, Abingdon, and Winchester. We've trained
about 20 State Troopers.

Our upcoming Security Audits, November 7th in Chesterfield
and December 2nd at IngallsField, using Virginia State Police, to get alevel
of standardization, if you will.

VirginiaAviation Security Advisory Committee meeting
September 22nd, and our next meeting ison December 7th at the Fusion
Center. On the 22nd we met with TSA and had a good tour of their
operation. They're going to come down and see our Fusion Center; they
were not aware of what we were doing here for our security information so
they're coming down to visit us during the next visit.

We're exploring a state program, doublelock program for
Genera Aviation aircraft. We'retalking about brochures, flyers and those
kinds of thingsto encourage pilotsto use adouble locking system. It can be
adoor lock or aprop lock or achock, wheel lock, whatever, some way to
promote additional security on the ramp for our aircraft. We'relooking at
modeling after the AOPA system, which considers a hangar one method of
locking, things we can do to ensure that aircraft or not used or taken out of
the proper ownership. Thisisavolunteer program, and thisisinformation
sharing, trying to get peopleto be more secure. 1'm surprised when we have
magjor functions, and even at mgjor airports sometimesyou'll seealot of
aircraft that have open doors, unlocked doors, and stuff of that nature. We
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want to see what we can do to raise the security level.

The Secure Commonwealth Panel 1st Meeting wasfocused this
year on Pandemicsand Avian Flu. Aviation was not atopic of discussion.
We're glad to hear that. Our next meeting is scheduled for November the
29th.

DR. WAGNER: Theavianflu?

MR. BURDETTE: Yes. The Commonwealth
Security Working Group Meeting is October 26, and thisisthefirst time
we've ever been on that panel. Last year wewere not ableto get onit. This
year we will have an aviation position onit. That's good news.

We have an Aviation Security Technology Symposium
November 27th to December 1st, and AAAE having a Security Summit, and
we'll be attending aswell.

Providing for economic development, we met with Jerry
Y eagan at VirginiaBeach Airport on the Air Races September 4th.
Chairman Oberndorf wasthere. We had limited discussion then, and we had
subsequent telephone call. Mr. Y eagan would like to continue the Air Race
issue, and heiswilling to do the major portion of the funding himself. So,
we'll work with him, and he'strying to locate a part-time employee to work
solely on hisAir Raceissue, and we'll meet with him.

Met with Farmville Airport Authority members September
21st. Delegate Abbitt, Delegate Hogan and VAB member Rick Franklin and
had avery productive meeting and Delegate Abbitt, we thank him for his
participation, and looking forward to continuing to grow with the Farmville
Airport.
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Had aVVRA Workshop we participated in at Tazewell, and
Keith attended that for us, and promoting the aviation aspects in the region.

Also, met with Culpeper Airport Authority on October 13th and
had very good feedback on all the things Culpeper isdoing for that
community and how we can help them with that.

Aviation awareness and education. At the recent state agency
Ambassador Program we awarded our fiftieth gold Ambassador jacket. We
have now awarded afather and daughter team, two father-son teams, we
have our first award for aNorth Carolinaresident coming up through the
program, and one from Maryland who came down for the program. We're
getting good feedback from participants who are at various stages in that
program and have had pretty good feedback from the airports, Tazewell and
other airports saying it's getting afew people out that they didn't see
normally. So, that's good.

Participating Sponsor of the National Conference on Aviation
and Space Education. Seeing what other |ocations are doing and how to
improve the education and participating in that.

Legislative Affairs. Submitted threeDOAV Legidlative
Proposals. Oneisland uselegislation to prohibit non-compatible land use.
Very general in nature, trying to get our foot in the door and then take our
regulations and specify what is not the kind of land use, and what kind of
distance we're talking to protect the airport.

Financial responsibility to allow letter of credit. Thereare
some aircraft out therethat are experimental thst have adifficult time getting
Insurance or cannot get insurance. Right now theletter saysbasically you've
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got to put up $50,000 cash or bond to the state in order to fly. We're saying
maybe aletter of credit would accomplish the samething. Doesthe state
really want to get in aposition to hold securities? And, we're going to seeif
we can get that allowance for our people who are right now flying without
any insurance or any type of coverage.

Thelast isto standardize airport registration for private-
owned/private-use airports. Looking at all these airports as aregistration
process as opposed to alicense registration process.

Also, putting abudget amendment in for $25 millionto
replenish the VRA Airport Revolving Fund. That fund was established
about five years ago, and it's been very well utilized, and we're getting about
afive-to-one return on that and hel ping airports with resources. We've got
about four million left for thisyear. We're expecting thisyear's
requirements will replenish that fund. By going back and asking for 25
million to supplement the fund, we hope we'll get into arevolving status.
When the fund was established five years ago, they hoped that 25 million
would berevolving. Theloans have gonelonger than anticipated, and
repayment isnot truly revolving at this point, and we're hoping an additional
25 million will get usthere, with shorter loan terms, we can get it back into a
revolving status.

For those that don't know about VRA's, a system we use for
airports, T-hangars, commercial hangars, thingsthat are revenue generating
and help them get funds that we can't get through the Board for projects.

MR. PORTERFIELD: What aretherequirements
for theinsurance, VA?
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MR. BURDETTE: Generally, tobeabletoflyin
Virginiayou haveto have alicense, which isabout $5, tags registered with
the state, and you have to show proof of financial responsibility, talking
about insurance. If you're got insurance on the aircraft, whether it be your
normal provider, what we've done, a segment of our flyersin the state of
Virginiawho can't get insurance, some home-built, experimental. 1,
personally, have ahard time getting insurance on ahome-built helicopter,
had atime trying to buy some kind of insurance. Therearealot of people
out there that they just won't provide insurance, the ultralight and so forth.

MR. MCCRAY : Just like your automobile, on
your license you check that box.

MR. PORTERFIELD: | understand there'san
uninsured motorist fund that you can get. | was wondering about the policy
for aircraft flying around that don't have insurance.

MR. MCCRAY': They're not supposed to, and if
you have alicense from the Commonwealth, that license ensures, in the
flying community, that you have insurance. We don't issueinsurance, Karen
doesthat for us, unlessyou get acertification of insurance. Inour case, it's
not just checking abox, we actually require certification.

MR. BURDETTE: On promoting awareness and
education, we've had abig two monthsthere on seminars, conferences,
workshops and trade shows. We attended the L ouisa County Annual
Airshow September the 2nd, there was amazingly good attendance,
considering the weather that day.

New Kent, unfortunately, had rain and flooding, trees down,
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and they had to cancel theirs.

Twin County Fly In, we couldn't make that one. | heard it went
okay, but | don't know.

Mid Atlantic LSA Show at Sky Bryce had bad weather; seems
like agroup that's interested.

We attended a Freight Conference at the Virginia Port
Authority, September 19th, looked at aviation freight and communications.

Stafford Airport Wings Wheelsand Ducks, September 24th.

Mountain Empire Fly In, couldn't make that one.

Hummel Wings and Wheels had a good turn out, had alot of
cars.

VirginiaEAA State Fly In, we haven't had the review of that,
had a great turnout on Sunday.

VirginiaTransportation Conference, that went very well.
Secretary Homer and other speakerswerethere.

Culpeper Regional Airport Airfest wasgoing well;
unfortunately it ended in atragedy, there was an accident.

NBAA Orlando, we attended that, and they broke all attendance
recordsthisyear, and we had alot of activity around the booth. As
mentioned earlier by Ralph, Keith and | and Ralph talked to several potential
peopl e about relocating and doing businessin Virginia.

Upcoming Events. VAHS hastheir Annual Meeting/Auction at
the VAM November 4th.

VirginiaHealth Association Meeting in Williamsburg
November 5th.
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Maintenance Workshop in Chesterfield, November 8th and Sth.

Space Ship One Movie and Burt Rutan speaking at theVAM
Museum November 11th,

VAOC Meeting in Charlottesville December 5th.

V AB next meeting coming up December 12th and 13th.

A couple of things coming up.

DR. WAGNER: TheCentral State AVA, whichis
agroup of peoplethat have experimental aircraft, thereisgoing to be an East
of the Mississippi Fly-Into Suffolk this coming weekend, Saturday and
Sunday. That'sthefirst annual onein Suffolk, and there will be an open
house that night; you can find it on the web.

MR. BURDETTE: If youwant to mention
something like that, put it on our web and help promoteit. If you get
involved, we'll help promoteit. | encourageall the airports, if you let us
know when you've got an event, we'll put it on our website and help you
know what you're competing against and what other things are going on up
there, and that'll be helpful for everyone concerned.

Provide Executive Flight Servicesfor the Commonwealth
L eadership. Completed independent saf ety assessment of flight operations
using ARG/US, one of the top two in the country doing that type of work.
No part 91 violations, which we operate under.

Wedid find several opportunitiesto improve, using the
industry's best standards. Mike and the team are looking to be one of the
best in theindustry and looking to incorporate those best standards. We
might be thefirst one to go to the gold status under Part 91.
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We're working to procure replacement aircraft under contract,
or by the end of the calendar year.

Personnel changes we had, David Hope has been introduced as
the new Chief Pilot for us, and we're in the process of hiring anew pilot.
Sonny Reaisthe new Maintenance Officer, and we're in the process of
hiring amaintenancetechnician.

Key to Success, aswas mentioned earlier, isbasically
teamwork. The Department isnot big enough to do it all ourselves, and we
reach out to the community. Obviousdly, theVirginiaAviation Board and the
FAA, and these are some of the motivationswe work with. VHA isup
there, and AOPA, VirginiaAirport Operators Council, Aviation Foundation,
alot of organizations, we work with them to get the job done, and we're glad
to be working with them.

Sir, that concludes my briefing thismorning.

MR. OBERNDORF: Any gquestionsfromthe
Board? Thank you.

FAA Report, Terry Page.

MR. PAGE: Good morning, thank you, Mr.
Chairman and members of the Board, the Department, |adies and gentlemen.
| have a short report this morning with four items | believe are of interest to
the Board and to the Virginiaaviation public.

Thefirst itemisthat October isthe start of the new federal
fiscal year, Happy New Y ear to everyone; it's the government's way of being
ahead, it'saready the next year for us, three months ahead.

| do want to report out on 2006. October isthetime of year
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every year we report to the Board on what we've accomplished in 2006. |
have put in front of you a copy of our funding, arough draft of the August
conferencein Roanoke. Thishasfinal numbers and exact numbers of that
project, and | believethereis enough for everyone in the audience to have
one also.

You'll noticein 2006 federal grant totalsjust over $80 million.
Averaging these over the years, the average annual number would be around
67 to 68 million dollars. So we're on the higher end of the average, but
looking at this, to me, doesn't say anything. It's money, and money is
important, but it doesn't tell you what we accomplished, it just tellsyou the
dollar amount.

So, I'll turn the page and summarize what types of thingswe did
in Virginia, where this money wasinvested, what we bought with this
money, that's the important thing, the safety projects, the past improvements,
the rehabilitation and preservation of our aviation system we bought not only
for Virginians but our national system of airports.

On the second page, we spent over $13 million on safety
projects, over $10 million on rehabilitation and preservation of the existing
infrastructure projects, $17 million on new projects; alot of that wasthe
runway at L ynchburg and Tappahannock, those two projectsalone. The new
airport at Tappahannock and the runway at Lynchburg accountsfor 13
million of that 17.

Onething that jJumps out hereisthat on the planning side there
was only about amillion dollarsworth of federal fundsfor airport master
planning or environmental study, and that seemslow to me. Normally we
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have alot more than that. 1t seemslikeif we're not planning ahead we're
going to have problemslater, so that's something that's alittle bit alarming,
and maybeit'saflukethispast year. Maybe years before we spent alot
more on planning, and that'swhy thisyear it happensto be down; that's
something we need to keep up with, always.

Capacity projects, the biggest project, a$37,000,000 project,
was the new runway at Dulles, that project is under way, and it's on schedule
and moving quickly. It's scheduled to be open inthefall of calendar year
2008, so two years from now that runway is scheduled to be open, if
everything goesaccording to schedule.

And thelast, we have a new category we haven't had for a
number of years, actual projectsthat we can fund from general revenue
airports, fuel farms, the T-hangars, those types of things.

The next two pages are the actual grants, if anyone wantsto see
thereal dollars, what airportsthey went to, that'sall on the next two pages.
That closes out 2006. 2006 was avery good year for federal funds, near the
top three or four we've had since 1999.

The nextitem I've got is 2007, we're already in 2007, and our
federal funding program for 2007 isfixed. Each airportin Virginiawill be
getting aletter from our officetelling them 2007 isfixed, here's a copy of
your capital improvement program we have for your airport; give usany
comments you've got on 2008, 2009. We're planning ahead to start
Implementing 2006. Those lettersare coming out from our project engineers
to all theairportsin Virginia. Sponsors should be aware of what'son
schedulefor thisyear, start putting those projectsin place, get the
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consultantslined up and getting your designs together and getting what you
need and give us the grant application.

We're expecting this year to be as big as any other past years.
Thefederal program should beinthe 3.5to 3.6 billion dollar range,
approximately what it's been this past year and the year before. So there's
plenty of federal fundsthere, and we're anxiousto have a program and
capture as much of that money aswe can for Virginia. So, the 2007 program
planning isin place. All the sponsors need to take alook at that. We sent a
copy of that to the Department, also. | printed out a copy of the entire state
program and gaveit to Cliff yesterday so we'd haveit for the Virginia staff.

Thethirditem on my lististhe FAA isconducting asurvey of
aircraft based at airports. Thisisthefirst year this hasbeen done. They're
doing similar to what the Commonwealth already does. They'retrying to get
together agood count of aircraft based at airports. How we determine how
many aircraft are based at airports, the only way to do that isactually get a
count with end numbersor tail numbersor other information like that and tie
it up. The FAA has hired a consulting firm to do that for us, GCR, whichis
afirmthat does 5010 surveys and other surveysfor the FAA. They're going
to be reaching out to the airport managersin Virginiaand all states, trying to
get together alisting of aircraft that are based at airports, the reason being
that the new federal program for grantsruns out thisyear. After 2007 our
federal appropriationsfor the grant program, or the federal authorization,
expires. Looking at the authorization and the airport improvement program,
they're exploring some ideas of changing the formulafor funding smaller
airports. Right now, theway the federal funding program worksfor air
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carrier airports, there arefive different categories of airports, from the
largest airport like National or Dulles, and then the median sizelike Norfolk,
then the smaller ones at Richmond, and some that are non-hub airports, and
small commercial serviceairports. Therearefivedifferent categoriesfor the
carrier airports. There are over 600 airports, but for general aviation, 2 or 3
thousand general aviation airports, you have one category. They all get
$150,000. They'relooking at splitting that up alittle bit finer, trying to
maybe give out some money based on the number of based aircraft at the
smaller airports. The more aircraft you have, the more federal grantsyou
get, at least they're guaranteed. So that'sthe plan, trying to identify which
airports have which airplanes. So we ask that the airports participate, assist
GCR with thissurvey. If an airport elects not to do it, that's okay, and they
don't haveto, but they get azero for based aircraft.

MR. BURDETTE: Doesthis mean the base
money, the $150,000, we'll lose at the small airports, or are we talking about
an increasefor the larger airports?

MR. PAGE: Both, the answer to your questionis
yes. Obviously, we carry out the programsthat Congress putsin place;
that'sour duty. The FAA workswith Congress and advisesand
recommends, tries to work with them, work the best to solve what thereisto
be done. Thishasbeen kicked around, and thisisjust all anidea, that
airportsthat have over 100 based airplanes might get 4 or 5 hundred
thousand dollars guaranteed, instead of the current 150. |f you've got
between 30 and 150, you might get $200,000. If you've got 10 airplanesto
30 airplanes, you get $100,000. If you have lessthat 10 based airplanes, you
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still are eligiblefor the discretionary category, you may not get a guaranteed
amount. Some formulasuch asthat, that might not be the exact formula, but
that's one straw man that's out there. It'll be agraduated non-primary
entitlement amount based on the number of aircraft.

We're aware that doesn't tell the whole story. Y ou can have
airportsthat have very few based airplanes and still serve animportant role.
It might be like Hot Springs that has accessto Homestead in the area but
doesn't have awholelot of based airplanesthere. It'san important business
access point.

S0, hopefully, peoplethat are working with Congresswill play
that out and seeif there's some other practice that might crank into that
formula. There'sasurvey coming out, and thisisjust asking the airportsto
participate. Theinformationwill be confidential and not be shared outside
the federal and state agencies.

Thelast thing on my agenda, we had a meeting not too long ago
with James City County concerning exploring their aviation needs and need
for an airport with them in their area of James City County and
Williamsburg and that area of the state. Since that time we havereceived a
request from James City County for funding for, aplan for them for their
community to seeif they need, aplan for their county to seeif they need
aviation services and how best to meet that aviation demand. We have
found them to be an eligible sponsor for federal grants, responded back to
them, and we are programming funds for this coming year for them to
conduct such astudy and |et them see what the various options are, how
much demand for aviation servicesin the county, how they meet that
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demand. Obvioudly, they may elect not to do anything at all, but at |east
they'll havetheinformation in front of them to determine the demand and
make some decisions. So James City County iscoming on board, at least
they'reeligiblefor planning. That'san important little step ahead.

That'sall I'vegot, Mr. Chairman, I'll certainly take any
guestionsfrom the Board or the audience.

MR. OBERNDORF: Doesthe Board have any
guestions? Doesthe audience? Thank you.

Next we'll havethe Virginia Aviation Operators Report.

MR. COURTNEY: Good morning, Mr. Chairman,
and members of the Aviation Board. My name againisMark Courtney. I'm
the Director of the Lynchburg Regional Airport, and | was honored to be
selected back in August asthe incoming President of the Virginia Airport
Operators Counsel.

Just to give you some perspective onthe VAOC, or alittle bit
more than you've heard. Wefigured most recently that the VAOC
represents atotal of 39 airports out of approximately 70 or so airportsin the
Commonwealth. Morerevealing, though, we also found that VAOC
member airports are hometo atotal of 3,735 based aircraft. That accounts
for some 83 percent of all based aircraft in the state. We're still doing some
cal culations on operations, but we suspect operationswill be higher than
that. We know that's not good enough. VAOC would liketo represent all
airportsin the state, and that's why in the coming year VAOC, the Board has
established agoal of counting asits members 100 percent of the public use
airportsinthe state. We're about to embark on amembership campaign, just
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to make that happen. Infact, we're hoping it will be successful and we can
come up with 110 percent of the airportsin the state. But nonetheless, we're
very encouraged and very confident that we're going to be ableto realize
that goal.

MR. OMPS: That'scalled --

MR. COURTNEY:: -- We'retrying to make sure
that weinclude all of those unlicensed rogue airports out there. Going hand-
in-hand with that goal, the greater membership in the coming year is going
toincrease VAQC's participation and involvement in the various policies of
the VAD and the programs of the Department of Aviation and the impact on
member airports. 1n essence, we want to be more active partners with you
and the Board and the staff and with the aviation community asawhole.

Asevidence of this, I'm going to bring out afew initiatives that
the Board has undertaken. We're currently making arenewed effort to meet
among oursel vesto discussissues, coordinate our position, so that we're able
to speak with one voice, one voice of airportsin the state. We also want to
have greater active participation with the Board and with the staff through
the Airport Program Manual Advisory Committee. We certainly appreciate
the opportunity to be part of that.

We're a'so mobilizing our VAOC member advocacy effort on
Issues such asthe recent obstruction certification issue. Following
yesterday'sworkshop, for instance, VAOC is very encouraged by the new
proposal that Cliff has presented yesterday. VVAOC remains concerned, of
course, that in the present form that there are additional coststo airports,
particularly additional costs, very significant coststo smaller general
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aviation airports, those airports that can least afford these added costs.
VAOC feelsthereis currently asystem in place, that greater enforcement
has already been undertaken with the additional resourcesthat the state
Department of Aviation bringstoit, and that there is sufficient redundancy
in place, as Mr. Page pointed out yesterday, asfar asthe FAA, to ensure that
many situationsinvolving noncompliance are caught.

Now, the goals I've outlined previously. Another effort onthe
part of VAOC, programs such as the John Leonard Scholarship Program, the
VAOC Fall Maintenance Workshop, which by theway Randy mentioned
November 8th to the 9th, Chesterfield County, again, aswell asthe Spring
Workshop and others, will continuethat VAOC valuable statewide
organization with airports. We see ourselves playing acritical roleasyou
do within the state. We'rethe owners and operators of the various
infrastructurethat iscritical to make aviation possible in this state. We aso
realize, and we live every day with the fact that we're the most heavily
regulated industry with many levels of state, federal and local compliance
that we haveto meet. But we also recognize and appreciate the valuable role
that you play by overseeing one of the best state aviation programsin the
nation. We appreciate all the support that we receive, both from the
Department, aswell asthe Aviation Board.

Thank you. Arethereany questions?

MR. OBERNDORF: Thank you very much. Are
there any questionsfrom the Board? Any questions from the audience?
Thank you.

Next isold business and discussion of the Obstruction
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Certification Policy.

MR. BURNETTE: Good morning, Mr. Chairman
and members of the Board. Y esterday we had some very good discussion on
obstructions. At the end of the discussion yesterday, | want to go back over
this, and there was some discussion about addressing those airportsthat have
an active or have agrant in place or agrant allocation, and that are actively
pursuing and removing their obstructions, and whether or not they should be
excluded from receiving any discretionary money.

For those of you who were not here yesterday, can you all read
that, I'm not going to read it to you. Basically, it saysthat if you have
obstructionsyou're not eligiblefor any discretionary funding, with the
exception of obstruction removal or mitigation, planning, astudy such as
obstruction analysis, security plansand audits, and emergency projects or
safety related projects. Mr. Franklin raised the question about airports with
ongoing mitigation projects and requested that we provide some additional
languageto addressthat. Thismorning we put some language together. We
offer that there arethree options. Inthefirst sentence, if an airport has
unmitigated obstruction but the sponsor has agrant or amaintenance
allocation and the project ismoving forward, they are eligible for
discretionary funding. That isaconsideration.

Number two, if an airport has unmitigated obstructions, then
VAB may entertain the sponsor's request for an exception at its meeting.
Theissuewith this one, a decision made at the meeting could affect funding
of other airports. In other words, an airport showed up and asked for an
exception, and you said yes, and then we're going to have rack and sack a
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project if we presented it to you, or we would have to prepare multiple
funding scenarios before we got there. So, that has some problems.

Finally, the third one, if an airport has unmitigated obstruction,
the sponsor may request the VAB for an exception; however, they must
submit an application to compete for funding at the next VAB meeting and
demonstrate amitigation plan. Thisallowsthe Board to make adecision, it
doesn't impact the current request, and the sponsor will still have to compete
for that funding.

So our preferenceis number three, because it's a managed
report and ameasured approach and it does not impact those airportsthat are
in compliance, if the sponsor has obstructions and is moving forward, can
still get in the gamefor funding. So, those are some suggestions for
consideration.

MR. OBERNDORF: Do | have amotion fromthe
Board? Then we'll have discussion.

DR. WAGNER: Themotionin August?

MR. OBERNDORF: Which option to take asit
appliesto changing our policy on obstruction.

DR. WAGNER: Can someoneread what the
present policy is?

MR.BURNETTE: The present policy?

DR. WAGNER: We're comparing the present, and
we need to have the present policy on obstruction and the standard one --

MR. OBERNDOREF: -- The obstruction --

DR. WAGNER: -- We need specifically the
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changes.

MR. BURNETTE: Thiswasthe motion that was
approved to be considered current policy from the August Board meeting.

DR. WAGNER: Which part of thisarewe
amending? Y ou havethree pointsto this, and it affects one point. I'm sorry,
| think one of the thingsthat | heard from the motion, the clarity with which
we go by the process and the discussion. So, if | understand, for everyone's
sake, exactly what is being switched for what? Y ou provide usaversion of
what to do when thereisan obstruction at an airport and a request for funds.
Now, which one of the three pointsis thisto swap out for?

MR. BURNETTE: All three.

DR. WAGNER: Therewould be noissuefor the
justification and validate the obstruction clearance, and there would be no
60-day grace period, oncethereisfound to be an obstruction.

MR. BURNETTE: Right.

DR. WAGNER: S0, you're saying thisislike
business asusual, say for asmaller -- that'swhy there'sadiscussionon it --

MR. BURNETTE: -- Okay. The policy that the
Department isrecommending isthis policy with the number three bullet
added at the end.

DR. WAGNER: $o actually you need two
different motions because one, or are you saying that your motion would be
to consider one of these three and the sub-component part of thefirst item --

MR. BURNETTE: -- Yes, Sir.

DR. WAGNER: Would be a substitute of the

CRANE-SNEAD & ASSOCIATES, INC.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

75

present Board policy. So, it'sgot to be an even larger motion, | believe,
because we can't move, | don't mean to -- Mr. --- for the record. The point
thereisn't because thisisasmaller component part of something that we
have had a motion to move on. So, therefirst hasto be amotion from
someone on the Board who would want to change the present policy that we
have for what is being suggested; but the suggested part, no one knows what
that is going to be.

MS. RADCLIFF: Itwould beeasier if wecould
add one of these three. We decide which of the three we'd like to add to the
others.

DR. WAGNER: Correct.

MS. RADCLIFF: Why don't wedo that?

DR. WAGNER: Soit'sclear what we're doing and
why.

MR. OBERNDORF: Any other discussion? Dol
hear amotion?

MR. FRANKLIN: Y ousay makeamotion
regarding --

MS. RADCLIFF: -- 1 guessmy pointiswedon't
need a motion to get whatever one of these you want to tack on theend. |
guess | would suggest that number three seems reasonable to me. Wewould
attach that onto the end of the language that we're considering.

MR. FRANKLIN: Mr. Chairman, you know, |
think, having talked to most members of the Board, | think there'sa general
consensus that what we did in August was great, and | admire the two

CRANE-SNEAD & ASSOCIATES, INC.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

76

members who made the motion and seconded it. Some on the Board have
said we needed to do thisto get the attention of the state airports so they
know we're serious about obstructions. But, | think now, obviously, the
airports and some members of the Board would like to tweak the policy and
maybe go with Cliff'srecommendation from the staff on the overall
obstruction recommendation that he madeto usyesterday. | believe,
procedurally, there are memberswho voted for the previous motion. | can
make a motion that we adopt Cliff'srecommendation regarding obstructions
as presented to the Board yesterday .

I'll make that in the form of amotion at thistime.

MS. RADCLIFF: With the addition of thethird
part?

MR. FRANKLIN: I'll doit either way. We can
discuss, thethird thing isfine with me, if that's the recommendation. 1'll
include that in my motion.

MR. OMPS: Second.

MR. OBERNDORF: Any discussion?

MS. RADCLIFF: Mr. Chairman, | am alittle
disturbed. | didn't hear from asingleairport onthisat all. |1 know there's
been complaints about the amount of communications we have with airports,
and it'svery easy to find out. Everyone can find meif they want to talk to
me, that's great, and if you have aproblem, if we could hear fromyou. |
don't think it's Cliff'sjob or the Department'sjob before, | think it'syour
representative, if you have aproblem it would be alot better to hear from
you directly. We listen to the Department, but we also listen to you, and
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that's helpful in the future, if there'san uproar, to know about it.

MR. OBERNDORF: Anyonee€lsecareto
comment?

DR. WAGNER: Yes, I've heard from a couple of
folksin my region, and one of them said thispolicy is significant, we
understand that, and we should be responsible, but werely on the
Department to provide for usthe clearance and okay that we're --
obstruction. It'sthe Department's strong belief and presented to usdirectly
at the last Board meeting that really pushed the decision of the Board that
the Department feelsit's not the Department's responsibility to certify the
airport asobstruction-free. That'sthe responsibility of the airport and the
airport sponsor. Thisisa--- when the aviation community is moving back
and forth if we change what we're doing on this. Again, it isstill my belief
that the way thisisworded the same " Perfect Storm" and the same crunch
will happen to you folks again.

Now, with thisthere is not a 60-day proviso, with thisyou're
going to have alot more work that you're going to haveto do, if you think of
thelong and unintended consequences. We're here asyour representatives,
and we're here also to try to make it work smoothly so you have the
opportunity, if all of asudden you find you're having a problem, that you're
ableto get it taken care of and continue business as usual and not have to
overload you and the Board with last-minute phone callsto the Board, even
though thereis now thisformal application process about what's happening.
S0, business as usual, as you have now.

So, I'm sitting here listening to what's going on, and I've heard
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from one or actually two members from my Region 7 who have said please
don't change the policy and let us understand it, and maybe we can talk
about it alittle bit more. So, my vote hasto be no on this, from what I've
heard from my region, aswell as my understanding of what you are asking
from the Department at the last meeting that prompted this conversation.

MR. FRANKLIN: Mr. Chairman, | guessi'mthe
floor leader for thismotion. | think that thisisa clear cut case of do we do
what we think isbest, or do we do what our airports, through their
representatives, have asked usto do. | think Cliff'srecommendationis
somewherein-between, | think thisisnot "no" regulation. | would certainly
hope that the Department, now that it'sup to, | understand it's up to the staff
level having adequate engineers, so to speak, which was one of the things
that contributed to this policy last spring or summer.

MR. BURNETTE: Morethan adequate, Mr.
Franklin.

MR. FRANKLIN: Morethan adequate, thank you.
But, you know, if you look at that " Perfect Storm," you can see that happen,
because it happened very closeto the ABA Annual Meeting, where 90
percent of our money isgiven out anyway. Italsoiswhat | would call a
summer surprise. | have been among sponsors who have had that happen, be
all ready to go on theway to Virginia Beach, Roanoke or Richmond or
Northern Virginiaand learn, because somebody dropped by the airport the
week before, that you had obstructions and you may not even know it. |
think the staff, the Department and this Board should pursue apolicy of, not
achangein the written policy regarding this, but that we try to do aschedule
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that more or less focuses on the fault and so on, so that wewon't have a
summer surprise for our sponsors and the airport. | just think that, | think
that the motion waswell intended, | voted for it previously, but, you know,
the older | get the more | realize that we have a right to change our mind.

| just feel like from probably the perspective of the airport
sponsors, | have not talked to anybody, and | have made an effort to talk to
peoplein my region, and |'ve even had some calls from some other regions,
and they are totally, don't like this policy and believeit can be accomplished
through the staff recommendation. The staff recommendation came about
because of e-mails. Theonly reason | got those and some membersdidn'tis
that | am amember of the VAOC. When | started getting those things, |
mean | got six to ten in one day, and | said, whoa, this warrants looking.
Then | started calling around, and we started talking about this process. Of
course, I'll go with what the majority wants, but | think what we could do is
take the policy, temper it, and | think now state airports know we mean
business. I'd even go so far, if wedo it down theroad, to say that if you
comein and you have willful neglect regarding your obstructions, and if you
sign that you know you have obstructions, | would go along with the fact
that maybe in the future all funding could bein jeopardy, as determined by
the Board. That would get serious about this stuff. If you had likea
suspension, you couldn't get it for ayear or six months, or whatever it was.

So, I'm ready to get tough, but | think thisisagood middle of
the road approach, but no question about it, it still favors safety. If thereisa
tree out there that is going to be ahazard, atrue hazard to aviation, we're
going to take action and take care of it. But, otherwise, | think that probably
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thisismiddle of theroad, and it does, it guarantees safety and also is
reasonable, | think, for the state's airports and the Board.

MR. OBERNDORF: Thank you. Any other
comments from the Board?

MR. OMPS: Theonething, | don't have aproblem
with the motion, | seconded it, and | think it'sagood median, so to speak.
But, one thing, and wetalked about it at breakfast this morning, that
concerns me, the gentleman from Lynchburg said yesterday you can have
three different evaluations of obstructions and three different answers. | was
wondering if this Board or the staff or whoever could come up with a
standard, so to speak, that all airports can be gauged by, PhotoSlope or a
certified surveyor, or whatever. That way you wouldn't have this question
about arewe really in compliance and all of asudden get lambasted with
Information when someone el se saysyou're not in compliance.

UNIDENTIFIED: Onethingthat Cliff ssidwas a
priority, we still have the most critically that might answer that. We think
that alicensed land surveyor that islicensed, istheword, if you will, and
should take priority over the studies below that. That might be what you're
talking about.

MR. OMPS: That would be great. The Board was
going to finance that part through maintenance money, isthat correct?

MR. BURNETTE: Yes.

MR. OMPS:; We're going to finance that through
mai ntenance money?

MR. BURNETTE: Yes, sir.
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MR. OMPS: 1 just believe you can't have, or you
shouldn't have three different methods of determining this. They don't all
three parallel each other.

DR. WAGNER: There'sapotential amendment to
the motion would have been to make sense, if our goal isto make sure that
the airports are obstruction-free, and that'swhat drove all this, and the
problem being that it wasn't construed regularly and that people were
screaming they didn't get their money and got all these problemswith the
funding. Thisisnot initsstated form to eliminate that from happening
again. Perhaps, and | need to understand the funds avail able and the impact
of what would be the impact if thereisfunding set aside every 12 and 18
months and a guaranteed schedule for asurvey of every one of these airports
withinthe Commonwealth of Virginia so they're obstruction free.

Right now you guys got slammed in the end of, the middle of
the summer of the funding cyclein front of the meeting, and that wasa
terriblething. So perhaps maybe the solution would be, if we're concerned
that you're not getting or you're relying on the Department to do it and then
we own up to what thereal truth is, and the factsare asit stands, you rely on
the state to do it and the protocol and aprogram to do it, say within a
reasonable period of time, 12 months or 18 months, the Department will
guarantee that they will come by and do it, or there will be money set aside
inyour budgetsfor the year, whether you'rean air carrier, or whether you're
areliever, or whether you're apublic use airport, the survey will be funded.
But, again, my concern all boils down to safety, air space clearanceto be
ableto make the systemwork. That's my problem with thisresolution. Soif
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you're calling a cat adog, we have to somehow fix it or have regular routine
Inspections, do we pay for it, or do you, there has to be some schedule. Help
me understand it. That'sreally what concerns me, so let's solve that

problem.

MR. OMPS: | don't think we want to get to the
point where we're doing it for them, | don't have any problem with it getting
done on schedule.

DR. WAGNER: Aren't two or three of these
actually being done by someone other than the airport?

MR. BURNETTE: Yes, thesurveys, license
surveys, the surveys are done by the Department. Thelicenseland surveyor,
they ask for it through their own funds or through maintenance, for a magjor
project.

DR. WAGNER: If welook at the frequency, or
look at how often those that are requested or required by the airport because
theairport relieson. 1'd like ashow of hands here. How many people have
relied in the last three years on 5010 for their -- how many airports --

MR. BURNETTE: Hold on, how many airportsdo
we havein here?

DR. WAGNER: We need to understand. How
many haverelied on what the state or the feds have done on their regular
routine pass by your airport? Two or three, we've got alot. How many of
you guys have, aside from what happened in August and in July, how many
people, asaresult of that, how many folks had to go out and buy your own?
Isthat one?
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UNIDENTIFIED: We'reaready inthe process,
wedo it regularly.

DR. WAGNER: All right, that'sdifferent. But I'm
talking about reliever -- of the public, so most of them, the reason why the
state or the feds provide every two to three years. We had conversations
when we were looking to passthismotion, it said, hey, two or three yearsis
not frequent enough, at least with the information we're getting being given
tous. You'veall been sitting in the room here. Somebody's got to provide
this, the airports aren't doing it frequently enough. So that, to me, to make
thisright, somehow there'saregular and routine examination for
obstruction-free air space and funded, really, to me, that's the problem. This
doesn't solve or fix theissue that causes usagreat deal of difficulty and
caused this Board unanimous action at the last meeting.

MR. BURNETTE: All good points, Dr. Wagner,
thank you. What I'd liketo say, as| said yesterday, | believe that with these
five processes we assi st the sponsorsto identify their obstructions, and
hopefully in athree-year period you would have one of those processes
conducted at your airport, or you could comein at any timeif you suspected
you had obstructions and we could provide the funding of the licensed land
surveyor with the mai ntenance money.

MR. FRANKLIN: The money isalready there.
The maintenance money isthere, and it'sjust amatter of how many airports
take advantage of this. | know that most airports get 80 percent money.

MR. BURNETTE: To put the cost in perspective,
Vernon informs me the runway end costs approximately $1200 per runway
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MR. FRANKLIN: Intherural areasyou can get it
for half that.

MR. OBERNDORF: Commentsfrom the
audience, also?

Cometo the microphone and identify yourself.

MR. BURNETTE: Whilethey're coming up,
another thing I'd like to add, a suggestion from Mr. Franklin. | think that if
we properly better time our surveys and the results come prior to the August
conference, that would go along way to eliminate the " Perfect Storm" we
had in August.

MR. OBERNDORF: Pleaseidentify yourself, and
you have three minutes.

MR. KELLY: Bill Kelly, New Kent County
Airport. | heard you all make mention of using the land surveyors, the gold
standard. The problem some of the airports have run into with the land
surveyors, the land surveyorsdon't understand Part 77. Then you're asking
them to understand it and then sign off on the fact that you do not have any
Part 77 obstructions, which opensthem up to a certain amount of liability
which they'rereally not interested in. They'd rather go somewhere else and
take someone else's money than take your money and put their name on the
hook.

That's my only comment on that.

MS. HILLIARD: Margaret A. Hilliard. Canyou

point to the dlide that was number three, recommendations? My concern
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with the number three recommendation, or as| read it, perhaps | need
clarification. Thefirst phrase saysif the airport has unmitigated obstruction
the sponsor may request VAB for an exception, and then they may commit
an application to compete for funding at the next VAB meeting. It soundsto
melikeyou're losing two cycles.

Asweal know, the funds are going away most of thetime,
especially for GA airportsin August. We're fortunate thistime that the
reliever airports have money left in October, but if they come and ask for an
exception in August, and we'll narrow it down to GA, the GA airport comes
and asksfor an exception in August due to the unmitigated obstruction, there
Isno money left in October, then they have no opportunity to fairly compete
In perhaps a safety project or with the rest of the GA airport system. So that
seemsto measif you should be able to ask for your exception at the same
timeyou're asking for your request. Theway the applications are submitted
should allow the Department enough timeto evaluate the airport asto the
legitimacy of their request.

| guess the second question | would have is how isthe staff
going to recommend for a project that has an obstruction. Typically, the
staff has not recommended exceptions of aproject with obstructions. So if
you have this exception, how isthe staff then going to recommend?

So, | have two points, one being that you're creating adelay
where airports won't be able to adequately compete for funding. Thenthe
second is how isthe Department going to recommend on an exception
project?

MR. OBERNDORF: Thank you. | believethe
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motion isto accept Option 3.

MR. FRANKLIN: Can| question Cliff whilethe
speaker'scommentsarein mind? Cliff, could we do it ssmultaneously? Do
you havetherequest for forbearance, or whatever, at the same time asthe
application?

MR.BURNETTE: Well, that's basically number
two.

MR. FRANKLIN: I'masking you.

MR. BURNETTE: Couldwe, yes, but then you'd
be sitting here recal culating or could kick a project out that isin compliance
because that’ s the one that has obstruction could score high. To answer
Margaret Ann's question about the timing thing, to me you're exactly right;
however, you should be paying attention and not wait until August to come
in. Inthe prior month they should be on top, on top of these obstructions. If
they already have agrant from aprevious Board meeting, they should then
comein, that shouldn't be any surpriseto them, should be ableto avoid the
August issue, because this says, thisis addressing airportsthat have a grant
or amaintenance allocation in hand and they're requesting an exception. So
they've already received that monthsago. If they’ re managing their six-year
plan they know what projects they need in the future, and doing proper
planning of their program, they should have ampletimeto cometo this
Board and ask for an exception before August.

MR. CARTER: If we could go back to the priority
dide. Asl've been hearing thisin the progression of the discussion here, one
of thethings that came to mind earlier about how it's being funded and the
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various options. One of the biggest concernsthat airports haveisthe
origina annual documentation requirement, making sure of thetiming of it
and qualified, and what | see asbeing a priority of what qualifies arethe
onesthat are most active, | guess, asfar asthetypes. 1'm also concerned that
if it'snot an annual documentation requirement placed on sponsors, that the
Department decides to fund that, the Board funds that, it turns out to be
somewhat of an expensive proposition. Thosefundswill be funded and
taken away from other possible projects, capital improvements, et cetera.

MR. FRANKLIN: That'strue of all projects.

MR. CARTER: Needlessto say, | speak from an
airport Part 139, licensed commercial airport. WWe have so many numerous
federal regulationsall thetime, | don't see obstructions being that much
different than anything else, but | do speak on behalf of the commercial
serviceairports. If the Board wereto consider, eveniif it's not an annual
documentation requirement, even if it'sfunded by the state or taken by the
Department of Aviation to ensurethese are done on aregular basis FAA Part
1 certification inspection results, which are obstruction evaluations done at
the same time as Part 139 inspections does qualify aswell, included among
those, added to the pot.

MR. BURNETTE: It would fall inthe same
category asthe 5010 survey.

MR. CARTER: Aslong asthat isconsiderably
sought after ayear from now or whatever, that's a concern, but at the same
time again this puts greater requirements on GA airports. Aslong asthat
meets the requirements, we automatically meet that once ayear, anyway, so
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it will not impact us, you can take it off the table, something that we will do
to reduce costs. That's our biggest issue with annual documentation,
requirements, unfunded mandates.

MR. BURNETTE: Mr. Chairman, if | may, |
would liketo speak alittle bit about thiswholething. The reason we ranked
or put light surveyorsfirst is because they, they do seal the document, two
and three engineers do perform those surveys, and we're not licensed
surveyors, not to say that our datais not accurate.

Number four, the PhotoSlope. The PhotoSlope doesgiveyou a
snapshot. Remember you can have shade behind that tree. In other words,
you see atall tree, it only showsyou what's on theface. You can have
several trees behind it that just may be afoot shorter, but also it's not quite as
accurate. Givesyou the complexity of the obstruction, and then planning
studies are good to do, obstruction analysis, but they're not as part of the
planning study so it depends on whether or not you fly in with aerial
photography, different techniques, and that's why we ranked that last. When
we say priority, it's not that we think one should be done before the other,
we'rejust trying to show the degree of accuracy.

MS. RADCLIFF: Theissue of the mandate, it'sa
condition of funding. | don't think I can unfund amandate. Y ou haveto
meet these requirements before we give you money, it's not an unfunded
mandate. | am sensitiveto the fact that it would be expensive for a GA
airport. | want something that doesthejob that does not create a hardship on
anyone's coffers, but when you come and ask for money and say you need to
do thisor that, that's not an unfunded mandate. Y ou don't have that money.
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MR. FRANKLIN: I'dliketo know, and if we
could assume just for amoment, hypothetically, that we ought to make a
modification to the obstruction policy and how the Board membersfee
about that |ast item that we've been talking about regarding the exact
concerns mentioned about postponing the decision for two months at the
next meeting.

Do any other members have any comments about that?

MR. PORTERFIELD: I'm concerned becausel
don't think the motion isready for primetime. I'm anew member, and |
guess my concernisthat these aretechnical problems. I'm afinancial guy,
Alanisan ophthalmologist, but, these are professional questions that are
being raised here, what constitutes an obstruction or hazards, two isnot
enough and threeistoo many. | think the airports and the staff needsto
work out and bring to the Board a policy that, while everyone may not agree,
we would know to some degree, and the objectiveisto get rid of the
obstruction, to have Virginiaairports without obstructions. | don't see how
piecemealing thisthing in this meeting, we're going to cometo theright
decision, whatever that decisionis. That'sjust from a newcomer, so the
wisdom --

DR. WAGNER: -- Asafollow-onto that, | would
make the motion now that we table this decision until the following meeting
and ask the Chairman to appoint an ad hoc committee regarding specifically
looking for asolution to this, and at the same time making sure that we're
not whipsawing the public and saying we did this, this month, and that, that
month. Not everybody will be pleased with it, but it will take aload off the
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Department because they're going to have to say this one this month, that
one next month. Hopefully, we'll come to abetter consensus and addressthe
fundamental problem that we have, and that is maintaining an assurance of
the flying public that our approaches and our airports are obstruction-free on
aregular basis so that the airports that have aregular choice of funding and
the applicants are not -- for clarity’s sake.

There'samotion on thefloor, Mr. Chairman.

MR. OBERNDORF: |Isthere asecond?

MR. FRANKLIN: I will second it if the maker of
the motion will include a date specific that we do this. | don't want to see
these things drag on.

DR. WAGNER: | would say by the next meeting,
yes, Sir.

MR. OBERNDORF: By the next meeting.

MR. FRANKLIN: I'll second the motion.

MR. OBERNDORF: All infavor of tabling the
motion say aye? (Ayes.) Opposed? (Noresponse.) The ayeshaveit.

If they accept, I'd like to appoint acommittee, Mr. Franklin,
Mr. Omps and Mr. Courtney, if you'd serve on that, I'd appreciateit. You'll
have to meet by telephone.

MR.BURNETTE: Mr. Chairman, staff needs
some guidance now. We have severa airports out there that are waiting for
mai ntenance money and security money that have been waiting for a
decision to be made at thisairport, excuse me, this meeting. Under your
motion from August, and it'snot clear, are airports with obstructionseligible

CRANE-SNEAD & ASSOCIATES, INC.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

91

to receive maintenance, security, F& E and promotion monies?

DR. WAGNER: Reguesting new money or --

MR. BURNETTE: -- New money. We have some
airports with obstructions.

DR. WAGNER: Asopposed to the circumstances
that bring them, it'saprocedural question. That is, inthe past, if someone
has an obstruction, everything isdisallowed.

MR. BURNETTE: Unlessit wasto removean
obstruction.

DR. WAGNER: That waswhat we voted on.

MR. BURNETTE: Okay. Isthat the Board's
position?

MR. OBERNDORF: TheBoard'sposition unless
we have another change of policy.

DR. WAGNER: What wasit before?

MR. OMPS: | would liketointerject and makea
motion that until we resolve this obstruction issue which, I'd liketo make a
motion that until it isresolved we would | et safety and maintenance money
for safety purposes and for security purposes, still be eligible. Airports
would be eligible for this money.

MR. OBERNDORF: Do | hear asecond to the
motion? There'samotion on thefloor.

MR. FRANKLIN: I'll second it for purposes of
discussing it, at least.

MR. OBERNDORF: Any discussion?
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MR. OMPS: | redly believe that these areissues
that need to go forward. We're going to resolve thisthing, hopefully, within
two months. If there'saproject out there, why makeit hang in limbo for
another 60 days or so, and that's my feelings.

MR. CARTER: Mr. Chairman, could | ask Cliff a
guestion? We'd liketo know, staff, are any of these what 1'd call critical
obstructionsinvolved in these situations? Y ou just know it's an obstruction?

MR. BURNETTE: Youwant ustotell youthat it's
critical?

MR. CARTER: Yes, youwanttocall itan
obstruction?

MR. BURNETTE: Demonstratesatendency.

MR. CARTER: We can't makethat determination.

MR. OBERNDORF: Any other discussion? All
infavor? (Ayes.) Opposed? (No.) Thenayshaveit. The motion fails.

All right, any new business, starting with tentativeallocations
from the Commonwealth Airport Fund.

MR. SWAIN: Mr. Chairman and members of the
Board, Mr. Beall, good morning. For thefirst order of business|'d liketo
address, three applicationsfrom airportsin Virginiainvolving therevolving
loan program. Aswas mentioned yesterday, our job issimply to review
these projects and make sure they meet the typical requirementsfor any
other agency funding projectsfor the purposes of helping ITRA. Weonly
ask that the Board endorse these applications. Wefound all three of thesein
order and recommend endorsement.
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Thefirst oneisfor Hanover County in the amount of 2.1
million dollarsfor clear span T-hangar buildings.

The second oneisfor Middle PeninsulaRegional. A loan
application of $480,134 for a T-hangar building.

Thethird isthe Tazewell County Airport, requesting VRA
$100,000 loan for purposes of an existing clear span T-hangar building that's
privately owned and T-hangar site prep.

We ask the Aviation Board to endorse the three applications.

MS. RADCLIFF: So moved.

(Second.)

MR. OBERNDOREF: All infavor? (Ayes.)
Opposed? (Noresponse.) Theayeshaveit.

MR. SWAIN: Next, if youwould turnto the
revised board memo to the Aviation Board from Cliff Burnette. I'd liketo
reiterate the funds available listed on Page 3 of that memorandum, the onein
blue. Asof today, the Aviation Board has availableto allocate an air carrier
reliever discretionary fund, $2,587,241.25. Inthe General Aviation
discretionary fund, zero dollars.

Mr. Chairman, in the past since we've discussed these projects,
we have simply gone region-by-region on the voting. Do you want to
proceed that way?

MR. OBERNDORF: Proceed that way.

MR. SWAIN: On Region 4 well highlight, on
Region 1 staff isasking the Board to not approve funding for two projects,
New River Valey Airport, and that would be our recommendation.
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MR. OBERNDOREF: Isthereamotion?

MR. DIX: I'd make amotion to approve that
recommendation.

MS. RADCLIFF: Second.

MR. OBERNDORF: All infavor? (Ayes.)
Opposed? (Noresponse.) Theayeshaveit.

MR. SWAIN: Region 2, we have no requestsfor
funding.

Region 3, the staff recommendation isto approve four projects
at the Stafford Regional Airport, with conditional approval that the airport
mitigate all existing obstructions by the date of November 15, 2006. Also,
recommend not funding aproject at Front Royal and a project at
GordonsvilleMunicipal.

MR. OMPS: Mr. Chairman, | movethe staff
recommendations on Region 3.

(Second.)

MR. OBERNDOREF: Allinfavor? (Ayes.)
Opposed? (Noresponse.) Theayeshaveit.

MR. SWAIN: Region 4, the staff's
recommendation isfor the Board to approve projectsto be funded at alater
date. Thetwo projectsinitially requested funding for afuel system
construction and afuel prevention counter measure. We're asking these
projects be approved now, and that the airports, when they come back for
funding in August, those two projects will be placed at the top of thelist and
not have to compete for funding. Also, that apron expansion and REIL's and
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access road increase and terminal building furniture be approved at this point
and then when the airport comesin for funding in August, that those three
projectswill compete for funding.

We're recommending that three other projects not be funded,
the terminal building furniture plan, clear span T-hangar site prep
construction, clear span T-hangar site prep design.

MS. RADCLIFF: | movethe staff
recommendation.

(Second.)

MR. OBERNDOREF: All infavor? (Ayes.)
Opposed? (Noresponse.) Theayeshaveit.

MR. SWAIN: Region 5, staff recommends no
funding.

MS. RADCLIFF: | movethe staff
recommendation.

(Second.)

MR. OBERNDORF: All infavor say aye?
(Ayes.) Opposed? (Noresponse.) Theayeshaveit.

MR. SWAIN: Region 6. Staff recommends not
funding the projects at the Emporia/Greensville Regional Airport.

MR. OMPS: Mr. Chairman, asamotion | move
the staff’ srecommendation.

MR. FRANKLIN: Second.

MR. OBERNDORF: Allinfavor? (Ayes.)
Opposed? (No response.)
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MR. FRANKLIN: Mr. Chairman, | abstain, for
the record.

MR. OBERNDORF: Theayeshaveit, with one
abstention.

MR. SWAIN: Region7. Staff recommends
funding aproject at the Chesapeake Regional Airport and not funding a
project at Suffolk Municipal.

DR. WAGNER: | movethe staff's
recommendation.

MR. OMPS: Second.

MR. OBERNDOREF: All infavor? (Ayes.)
Opposed? (Noresponse.) Theayeshaveit.

MR. SWAIN: For the Board'sinformation, based
on those allocations, not allocations but funding, the current balance for air
carrier reliever fund is now approximately 2.47 million dollars, the GA
discretionary fund zero dollars, and we are within about $25,000 of
completing the funding for the William M. Tuck hangar site prep. Assoon
aswe uncover another 25,000 we might have some funds available for GA
airportsin the future.

MR. OBERNDORF: Thank you, Mike.

MR. OMPS: We can take fundsfrom those
airportsthat have obstruction and maintenance money.

MR. OBERNDORF: There'soneother itemI'd
liketo discuss. | was contacted by United Airlines Governmental Affairs
Office and by the Airline Pilots Association about amonth ago. Thereisa

CRANE-SNEAD & ASSOCIATES, INC.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

97

proposal by the Department of Transportation to alow anew USA/China
route to commence next year, and there are several proposals. One of them
isthat aroute would be operated by United Airlinesfrom Dulles non-stop to
Beijing. American Airlinesfrom Dallas non-stop, | believe, to Shanghai,
that'sBeijing also, okay. Northwest Airlines emanating from the Detroit
hub, Continental from Newark, and both of those to Shanghai.

| believeit'simportant that the State of Virginiasupport the
United route, for various just economic reasons, if nothing else, dueto the
fact that we do collect aviation fuel taxesat Dulles. | wasinformed, after a
little research, that the landing minimum for a 747 is 70,000 pounds, so
10,000 gallons, and if you multiply that by fuel taxes, it'sasignificant
amount of money. We asked the Governor to send aletter to the
Department of Transportation, which he hasdone. Other airports have done
that.

| asked the staff to prepare a Resol ution to the Board supporting
theroute. | haveto make adisclamer herethat my daughter isapilot with
United, not currently on that type of route; she does not fly a747. For that
reason | can't make amotion on this, so I'm going to hand the gavel to Ms.
Radcliff, and make the motion that we adopt the Resol ution supporting the
United route from Dullesto Beijing when the Department of Transportation
makestheir determination.

DR. WAGNER: Second. Asfar as| understand,
at one time there was concern within the state and some other areas that
really were not perhaps as vocal about it, but we have no reservationsto any
of the other state airports.
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MR. MCCRAY': That'scorrect. Theairports,
some of theairports, | understood the Governor's position, and may have
supported other routes because of competitionissues. They haverallied and
supported the United route out of Dulles, and I'd like to thank them for that
effort.

DR. WAGNER: Thereis statewide support and
unanimity among theaircarriers.

MR. OBERNDORF: | believewe'reina
wonderful position, because not only thereis financial gainsfor the state, but
the State Aviation Program, but be able to connect two great capitalswith a
non-stop flight, possibly. I'm not sure of the duration of the flight. 1t might
end up being one of the longest non-stops on the schedule.

MR. MCCRAY : It'spretty long, and therearea
couple of longer ones from Dulles down to Johannesburg.

MR. OBERNDORF: I've donethe Johannesburg,
17 hoursintheair. The Singapore Airlinesflight from JFK to Singaporeis
18 hours, so thisisin line with that. It isan amazing thing.

MS. RADCLIFF: All infavor? (Ayes.)
Opposed? (Noresponse.) Motion carries,

MR. OBERNDORF: Thank you, very much.

DR. WAGNER: Mr. Chairman, | received some
feedback from one of the airportswhere there is concern that the
Department's requirement for abundling of receiptsto these, $1,000 for the
smaller airports, and creates afinancial hardship, particularly if it wasa
large one-sum payment of four or five hundred dollarsfor AWAS support or
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ar safety support. So at the next meeting I'd liketo get alittle bit of a
consideration asto the potential for modifying that to try to reduce any kind
of burden on financial issues on the airport at our next meeting.

MR. FRANKLIN: Mr. Chairman, | aso had the
same request made by one of the airports. | join Dr. Wagner in that request.

MR. OBERNDORF: I'm not missing the public
comment period. Any other Board members?

MS. RADCLIFF: The VirginiaResources
Authority budget amendment, | would say that's abig chunk of money. Last
time around there were alot of lobbyists working on this Bill, and very hard
to get that 25 million dollars. Unlessalot of peopledo alot, it's pretty
unlikely we're going to get that money. December 1iscloseto thetime, but
If you're lucky enough to get to the Governor's budget and end up there, it's
going to require people writing, so others can have the same benefit you had.
It's one of the thingsthat's going to require alittle bit of organization. 1'd
like to see people get on board with that.

MR. MCCRAY: We have actually counseled with
VRA, and some of the information they've provided isalittle bit behind
schedule of when we wanted it. For example, we had our package back in
August, and the impact came up during the last several weeks, and actually
Randy went down and talked two or three weeks ago, so thisis
just --

MS. RADCLIFF: -- It'simportant for peopleto
talk to avariety of financial peoplelikethat. Thefriendly -- will get it when
it comesto alot of good. Therewas more money lying around back in the
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'09 session, easier to get 25 million set aside for transportation dollars. | still
think it's possible, | think we have agood track record of what happened
with the money. It might be good if someone gets together a package, and
any of it affecting economic devel opment.

MR. MCCRAY: What | was going to recommend
Is, and of course the endorsement of the Secretary at this point, if he can get
through the mansion, maybe we can sit down with you and afew other
people and put together agame plan on that. Certainly, Dr. Michelle, rather
VRA, would beaplayer inthat. I'm not so sureit's -- it'sinteresting to see
what will happen.

MR. OBERNDORF: Anything elsefrom Board
members?

MR. OMPS: | apologizefor old businessin the
new business session, but in August | pulled the wash rack project, and staff
said they'd get with DEQ and EPA and seeif they could come up with a
more reasonable method for the wash racks, and I'd just like to get an update
of wherewe are.

MR. BURNETTE: About two weeksago Mr.
Herrick and | met with DEQ. Mike Murphy, | believeisadeputy with
DEQ, and he brought in several individualsthat were responsiblefor the
program there at the main office. We explained to them the dilemmarthat
we're having, and they were very interested, and we explained the
contradictionsthat wewere having. After the discussion they didn't seemto
see the same issues that the regional office had with this. We've asked them
to get with the regional office so we can get one DEQ opinion, and then after
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we receive that we're going to meet back with them again and start trying to
work toward the resolution and come up with aprogram for wash racks that
they will accept, and it's also economical and reasonablefor the
Commonwealth for other airports. | wish | could have amore thorough
answer, but we have been working on it and talking with people and, you
know, and working with those folks kind of fitting usin, but we've had some
success. We'revery pleased with our initial meeting with them, Mr. Murphy
and hisfolks. | believe Rusty followed up later with some discussion with
the peoplein theregional offices. It's not ashort answer, but I'm sure Rusty
would be glad to give you the more technical detailed issues, but we are
making progress.
MR. OMPS: You'll give usthat whenever --
MR. BURNETTE: -- Assoon aswe can.
MR. OBERNDORF: Any other comments? Any
other commentsfrom the audience?
Thank you very much everyone, we've covered our Agenda.
Appreciate the staff's help and comments from the audience. Liketo see
more public commentsin thefuture, it'salwaysvery helpful.
Themeeting isadjourned.

PROCEEDINGSCONCLUDED.
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CERTIFICATE OF THE COURT REPORTER

I, Medford W. Howard, Registered Professional
Reporter and Notary Public for the State of Virginiaat large, do hereby
certify that | wasthe court reporter who took down and transcribed the
proceedings of the Virginia Aviation Board Wor kshop when held on
October 24™ and 25", 2006 at Wyndham Hotel Richmond, 4700 S,
L aburnum Avenue, Richmond, Virginia.

| further certify thisisatrue and accurate
transcript, to the best of my ability to hear and understand the proceedings.

Givenunder my handthis _ day of
November, 2006.

Medford W. Howard
Registered Professional Reporter
Notary Public for the State of Virginiaat Large

My Commission Expires. October 31, 2010.
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